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Printing Ministerial htntemenl, as to
State's War Effort ... -

The PRESIDEXNT took the Chair at 11
a.n., and read prayers.

ASSENT TO BILLS.

Message from the Licut.-Governor re-
ceived and read notifying assent to the fol-
lowing Bills:—

1, Broome Tramway Extension.

2, Road Distriets Act Amendment (No.

3).
3, Law  Reform (Miseellaneons Provi-
sions}.

4, Lottevies {Control) Act Amendment.

5, Fire Brigades Act Amendment.

6, Rights in Water and Irrigation Aet
Amendment.

7, Plant Diseases {Registration Fees).

8, Main Roads Act (Funds Appropria-
tion) {No. 2).

9, Stamp Act Amendment.

10, Workers' Commpensation
ment.

11, Reserves (No. 2}.

12, Road Closure.

13, Loan (£916,000).

14, Industries Assistance Act Continuance.

15, Potato Growers Licensing.

16, Land Drainage Act Amendment.

17, Metropolitan  Market Act  Amend-
ment.

Aet Amend-

18, Workers’ Homes Act Amendment.
19, Licensing (Provisional Certificate).

20, Appropriation.

21, Fruit Growing Industry (Trmst Fund).

22 Tnevease of Tlent (TWar  Restrietions)
Act Amendment.

23, Industrinl  Arbitration Aet Amend-
ment.

24, Administration Act Amendment (No.
1).

25, Death Duties (Taxing) Aet Amend-
ment.

26, Members of Parliament Fund.

27. Administration Acet Amendment (No.
2).

28, Child Welfare Act Amendment.

29, Legislative Couneil (Postponement of
Election).
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30, Legislative Assembly Duration znd
Gieneral Klection Postponement.

MOTION-—PRINTING MINISTERIAL
STATEMENT.

As to State’s War FEjfort.

Debate resumed from the 9th April, on
the following motion by the { I\w‘l Nevres
taryi—

That the Ministerial Statement be printed.

HON. H. SEDDON (Xorth-East) [11.7]:
Sinee onr last meeting, many things have
happened, and 1 suppose really cur first
thought must be that it is due simply to the
dispensation of Divine Providence that we
are still meeting here. Certainly I helieve
that every one of us has recognised that
the delay which was eaused by the splendid
fight put up in the Philippines, and also
hy 1he defenee of Singapore before it was
finally «urrvendered, afforded us a most
valuable breathing space, which sn far as
Western Anustralia is eoncerned placed us
in a position i which we can look forward
to the future with a considerable amount of
assurance.

Perhaps the outstanding feature that has
chavacterised Australia sinee the ecommenece-
ment of the war has heen the ever-inercas-
ing number of Government regulations: so
nueh so that we may say the system of
government at the present hime is almost
cntively government by rvegulation. Both
in the State and in the Federal sphere, Par-
Hament has (allen more and more into the
hackground, and we find a tendeney under
the pressure of circumstanees, but also a
tendeney always present in Executives, to
assume more and more responsibility them-
selves, taking advantage of the position
more or less to restrict the activities of
Parliament. That is not a desirable feature
even in times of war, and T hope that mem-
hers will at any rate see that thev take
Full advantage of this opportunity to ex-
tend eritieism, and also toe ask for neces-
sary information vegarding what has been
done in the period sinee Parlinment rose in
December.

Hon. B, H. H. Hall:
avmdable, T think. .

Hon. TI. STEDDON: To the cxtent it =
mnavoidable, of course, we have to aceept
it and T take it that as veasonable mem,

More or less un-



2798

having considered hoth sides of the posi-
tion, we realise what is unaveidable. There
are, however, other features that we can-
not regard as unavoidable and those are
the phases we are entitled to, and I hope
will, criticise. To enable a diseussion to
take place on the Government's statement,
the Chief Sceretary moved that the state-
ment he made last Thursday be printed. I
take it that the intention is that the field
of diseussion will not he in any way re-
stricted except in so far as it is confined
to the war effort and to the part played
by the State and ils administrators. They
are, of course, the Ministers who comprise
the Government. From this angle the de-
cision to call Parliament together was a wise
one, particalarly in view of the cirenm-
stances associated with the close of the ses-
sion.

At that time we passed two Bills pro-
longing the life of Parliament for 12 months,
the urgency of the conditions existing being
advanced as a reason for that prolonga-
tion. T think that that decision carried two
conditions, implied, if not stated. The frst
was that Parliament should be prepared to
carry on its funetion of reflecting the wishes
of the people, and, secondly, that while the
Government recognised that the war over-
rode every other consideration and wished to
be free from a political struggle in order
to devote its fuil energy to earrying out its
part of the war effort, it was desirable that
Parliament should be called together at fre-
quent infervals in ovder that its duty might
he carried out. I can quite understand that
the Government’s time is fully oceupied in
the work which eomes more directly within
its seope. At the same time, there is much
that could be done in the way of advising
the people through their representatives and
to that extent helping to keep up that most
valuable quality in this community, namely,
its morale.

An illustration of that is what has hap-
pened during the last few weeks in the met-
ropolitan area. Members will recall the
agitation that arose a few weeks ago with
regard to the apparent inactivity concerning
air raid precautions. From all sides criti-
cism was raised regarding the steps taken
and the apparent inactivity of those in
charge, It was then found that those in
charge were handicapped in their operations
hy the fact that provision had not been made
for them to obtain the necessary equipment
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and supplies and the organisaiion, which
was really only in the embryo stage, had
to be suddenly developed to a full working
proposition. The effeet on the community
was very marked. A lot of people com-
mented upon the jitters in the ecommunity,
but a lot of that so-called jittery state was
due to the fact that people had seen so
many examples of unpreparedness and the
disasters following it and were seriously dis-
turbed at the apparent repetition of a simi-
lar state of affairs in this eountry.

Hon. J. Cornell: About 20 per cent!

Hon. H. SEDDON: From that angle I
say that, from the standpoint of morale,
the more information made available and
the more the Government takes Parliament
into its confidenee the better it will be. The
Government has laid before us a list of iis
achievements during the period that has
elapsed sinee the commencement of the war
to the present time. A great deal has been
said of the amount of work that is now
being done in the way of assisting the manu-
facture of munitions. We have to recognise
that there was an inevitable time lag before
the buildings could he completed and the
equipment installed to enable produection to
be earried on. We have now reason to eon-
gratulate the Government on the fact that
there is a more or less full state of produe-
tion of war munitions.

On the other band, it is regrettable that
the (tovernment has so far seen fit to con-
fine its activities entirely to its own side of
the House. It is only within the last week
or two that members received a letter from
the Premier asking for their co-operation
with regard to earrying out the schedule of
activities that he suggested should come
within the scope of memberz of Parliament.
It is only comparatively recently that the
Government extended an invitation to the
leaders of the two Opposition parties in the
Lower House to participate, in a consulta-
tive capacity, in solving the problems econ-
fronting this State. I say now, as I said
at the time, that if the emergeney is so great
as to demand a wholehearted effort, surely
there should be a wholehearted acceptance
of responsihility and a wholehearted eon-
sultation as to the best means for further-
ing that war effort in the fullest and most
effective way.

Hon, C. B. Williams: You are not suggest-
ing a national Government, I hope.
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Hon. H. SEDDON : I am suggesting that
at the present time the best interests of the
State would be achieved by viewing all sides
of public opinien and all sides of the ques-
tion rather than viewing one side. That is
inevitable. If one party alone is to deal
with the problems of this State obviously,
however fair minded it may try to be, its
decisions must be coloured by its own views
and possibly by the limitations of the ex-
perience of those who have been assoctated
with its deeisions. From that angle I con-
tend that the best interests of this State
would be achieved by a united Government,
by setting aside, for the time being at any
‘rate, party considerations and viewing mat-
ters from the standpeint of the pgreatest
good of the community as a whole.

Hon, C. B. Williams: Has the English
National Goveroment been a sueccess?

Hon. H. SEDDON: 1 think that it is
undoubtedly a saccess so far as the unifica-
tion of the war effort is concerned. T can-
not see anywhere any evidence but that
there was, and still is, in Great Britain a
united effort towards the suecessful prose-
cution of the war. With regard io the re-
marks in the Premier’s letter, there are one
or two aspects that have appealed to me.
In the second paragraph, for example, he
says—

Tn these stressful days there is a keen de-

sire for thie State to avail jtself of the ser-
vices sl encrgies of members in various
ways.
In view of the attitude that has been taken
up by Mr. Williams, I take it that we
want to know where this desire comes from.
Does it come from the Premier on behalf
of the Government or on behalf of the
party which constitutes the Government?
At any rate, while it is entirely a step in
the right direction, no one ean aecuse him of
having {aken it too early. It is now over 214
years since the war started, and nobody by
the widest stretch of imagination ecan say
that this State is 100 per eent. brhind the
war effort. Nor ecan it be said that the ad-
ministration of manpower—which I under-
stand from this eirenlar is peculiarly a
problem of the State authorities—has heen
carried out in a way that would provide for
the hest harnessing of the ability of the
State towards ecarrying out that war effort
on the most efficient basis.

Hon. E. H. H. Hall: You would not blame
the State Government for that state of
affairs, would you? I would not.
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Hon. H. SEDDOXN: I would say that the
State Government has its share of the re-
sponsihility.

Hon. E. H. H. Hall: That may be.

Hon. H. SEDDON: And that the State
Government which is now appealing for the
co-operation of membhers of Parliament
might, by appealing for that eo-operation at
the commencement of the war, have gone
a great deal further forward in is pre-
paration for war than it has at the present
time. It appears to me that the Premier’s
letter ts more or less restricted. An appeal
i3 made to members to co-operate with the
Government in their constitnencies. The
question is whether a man can do most good
by acting as a sort of liaison agent for the
Government in his constituency or whether
he ean act more effectively by joining in
committee work in some of the activities in
which the State is engaged. I should like to
have from the Chief Seeretary a fuller ex-
planation of the Premier's letter, and an
indieation that the intention is to secure the
wholehearted co-operation of members'
efforts, and that there shall be some system
of co-ordinating that effort in order to avoid
overlapping.

Hon. E. H. H. Hall: Tn what way does
the hon. member think we could best achieve
that ohject?

Hon. H. SEDDON: Parliament consists
of 80 members, It may well be that, sceing
that all of the B0 are asked to take part in
this activity, there could be a joint informal
sitting of both Houses, at which the items
wherein the Govermment desires help could
be set out. Committees could then be formed
amongst members to provide that the whole
State was fully covered, and that all the
work was co-ordinated rather than carried on
through the individual, such as is the fen-
dency today. I hope that after this session

" ig concluded a meeting of that nature can

be arranged, in whieh case members could
indicate the lines on which they think they
could be most usefnl, and also indicate
whether improvements could be effected in
the way in whieh the work has bheen, or
should be, carried out.

Some interesting suggestions are eon-
tained in the circular letter. There is one
which coneerns me rather disturbingly,
namely, that which deals with the transfer
of employment on the goldfields. That will
ereate many difficult problems. Goldfields
members have been advised by the Premier
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that they should be amongst their con-
stituents constantly. There is also a fur-
ther reference to the Fremantle harbour,
and Fremantle members are enjoined to
assist in connection with the congestion
theve, How far will that assistance go? 1
can visualise the practical assistanee that
might be given on the wharf, We may see
Ministers and members of Parliament assist-
ing to deal with the congestion there.

Hon. C. B, Williams; That would be very
hard work.

Hon. . SEDDOXN: These things have
been referred to by the Premier, and per-
haps that idea was at the back of his mind
when he made this particular suggestion.
The circular covers a great many activities.
Each distriet has its own problems. Mining
particularly, which extends from Norseman
and Havensthorpe in the south to Marble
Bar in the novth, has its problems.

How. . W, Miles: That affecls the whole
State,

ILon, II. SEDDON: Any interference with
the poldmining industry will have repercus-
sions throughout the whole State, both now
and for all time,

Hon. C. B. Williams: The State Goveru-
ment could not go any further than it has
already gone,

Hono 1. SEDDOX: I propose to deal
with that aspect of the guestion later. One
matter that has been veferred to in the
Premier’s eivenlar is very important, namely,
that which velates to manpower,  Another
yuestion which has not been referred to in
the cirenlar, one that is equally important,
is that velafinge to finance, 1t is remarkahle
that that question has not been referred to.
Possibly the Premier had in mind an mei-
dent which ocewrred on the goldfields in eon-
neetion with the rally for contributions to-
wards the Jast war loan, On that oceasion
a contingent of goldtields members engaged
in a eampaiegn to stimulate interest in the
loan. With ather members on the goldficlds,
T atlended a mecting. We had the experi-
ence of seeing more members of Parliament
present theve than members of the publie,
and consequently the meeting was more or
Tess o failure. Later on, it happened that
the geldfielils people in their suhseriptions
to the war loan actually trebled their quota.
Tn other words, the people on the goldfields
said: “You mind vour own business; we do
not need vou to tell us what to do; we know
what we are gning to do and are prepared
to do it.” That may be the explanation of
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the absence of any reference i the eirenlur
to finanee,

With regard to the finsneing of the war,
one thing is sticking out plainly, namely,
that an answer must he found to the prob-
lem of paving tor the war. Although people
have heen badgered and pressed to contri-
bute voluntarily to war finanee, there has
alze been a great deal of compaulsion by
means of taxation,  Whilst T am fully in
accord with the wlea that taxation is the
hest way in which to finance the war, I think
that possibly the veoluntary system of con-
tributing towards loans has the same
effect as the voluntary system of military
service. People who are enthusiastic in the
divection of doing their utmost fowards
financing the war have been doing so and
are still doing so; those who are hanging
back will continue to hang back and will
only respond to the appeals made lo them
when compelled to do so. So far as the
State finances are coneerned, all we can say
is that, from a perusal of the statisties
placed before us from time to time, the
State appears to be carrving on in the same
manner as it has through previous vears.

At the 31st March, for example, at the
end of the tirst nine months of the financial
year, the Btate's deficit was £413,000 eom-
paved with the deficit last year for the same
period of £236,000. The revenue is slightly
down, wheveas the expenditure is up.  Ap-
pareutly the contingeneies of war are not
siiticient to induce the Government to balanee
its budget.  The Chief Secretary may ex-
plain that there are many items of expendi-
ture which fall npon the Government as the
result of the war, and that possibly they
are reflected in the position as a whole. We
know we should conserve all our expenditure
for war purposes; unless that is the explana-
tion of the position, the spending policy of
the (lovernment is entirely wrong. The
question of finance is affected mostly hy the
poliey of the Federal Government. 1 sue-
west to members that they should read a
yublication  hy  the “Sydney  Morning
Herald.”™ That publication, the title of
which is “You, Me and This War,” was
wsued last October, and contains the re-
sults of a series of investizations earrvied out
by the Press on various activities associated
with the war. The idea was to present a
full statement of what had oceurred, set out
the difficultics of the various problems en-
countered, and the weaknesses of the efforts
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whieh were being made towards a 100 per
cent. achievement as far as the war effort
was concerned. I recommend the publica-
tion because it explains very clearly some
of the difficulties that arise in swinging
over from peace to wartime economy, and
indicates what has been done in Anstralia.

It makes some comparisons, of which
a few are not complimentavy to us, hetween
our effort and that of Great Britain. The
contrast is more vivid on the financial side.
The publication eonfirms what T am about to
say, that Australia has made a tremendous
achievement in placing itself in a position
to manufacture the requirements of war
Had anyone, before the war, suggested that
Australia today would be turning out the
guns and munitions which we are now manu-
facturing, he would have heen told that it
was impossible.  As a matter of fact, our
industry has =0 risen to the occasion that
it is mecting those requircments not only ns
regards quantity, but also as regards quality.
We have reached a high standard, one which
before the war would have been frankly
considered impossible. [ sincerely hope that
that standard will he maintained, and T trust
that the part which this State is taking in
that effort will he ereatly increased and he-
come more efficient than it has heen up to the
present.

The book to
deals fuolly  with
providing money

which 1 have
methods

referred
adopted  of
for war. There arve
three: Taxation, raising loans and the
printing press.  Unfortunately, there is a
tendeney in demoeratic countrics, more so
perhaps than in other countries, to abuse the
printing press. The weakness of our Aus-
tralian system for many vears past, in my
opinion, has bren the too great frequeney
of Parliamentary elections. Tf our Parlia-
wentary term consisted of five instead of
three vears, we would get not only more
stable government hut would have suflicient
time to implement our poliey and demon-
strate its effeet upon the community. Be-
cause of that weakness, there is a tendency
to take the line of least resistance, which is
to provide finanee by the medium of the
printing press, That is because its results
are uot immediately apparent, although
thevy are inevitable. The three methods of
finance [ have mentioned have all been em-
ploved by the Federal Government to meet
the demands of the war, The note issue in
December, 1937, was £54,000,000 of whieh
£13,600,000 was held by the hanks and
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£38,400,000 by the public. In 1939—my
fignves are for Decembor—after three
months of war the notes held by the banks
amounted to £13,000,000, while those held by
the public aiounted to £44,200,000, making
a totat of £57,200,000. Tn 1941, the total was
£€84,800,000, of which £17,700,000 was held
by the banks and £67,100,000 by the public.
Conscinently a considerable expansion has
taken place in our note issue. The fizures
to the end of February this vear arve
£85,600,000,

Hon, C. B, Williams: Is net the Common-
wealth spending about £1,000,000 a day ?

Ton. H. SEDDON: [ am pointing out the
three ways in whieh the Commonwealth Gov-
cvoment is finaneing the war.

Hon. C. B. Williams: Any way will do.

The PRESIDENT: Order!

Hon. 1T, SEDDON: And T am also point-
ing out that the undesirable method is the
use of the printing press.  That has been,
and is being, vsed by the Commonwealth
Government to finanee the war,

Hon. C. B. Williams: What is the alter-
nutive?

Hon, H. SEDDOX: The figures for Feb-
raary are as follows:— -

Held by the bhanks £13,000,000
Held by the public £72,600,000
Total £85,600,000

It other words, credit has been expanded to
a degree that is ecausing serious concern to
those responsible for price-fixing and to those
who are watching our finances. The next
methed is the raising of loans, and in this
vegard the public has responded generously
to the appeal of the Commonwealth Govern-
ment.

Hon. C. B, Williams: Will anvone back the
notes vou are complaining about? That s
all they have to get.

Hon. H. SEDDON : The thrifty section of
the public has contributed its quoia townrds
the earrying on of the war; but a very con-
siderable seetion of the publie, which is
spending to its full eapacity, is not by any
means hearing its full share of the burden.

Hon. J. Cornell: And it is not taxed.

Houn..J. SEDDOX : Ishall deal with taxa-
tion presently, That section is the most
lichtly taxed of our community, I have
shown how eredit has been expanded. The
effeet has  nndoubtedly heen to  raise
prices: and, although the DPrice TFixing
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Commissioner is very keen in declaring the
prices of commodities day by day, there
are still some commodities the prices of
which have not heen fixed. As the Minis-
ter will find out, a considerable rise has
taken place in tbe price of such commo-
dities. Inecidentally, price fixing, which
was introduced to limit the evils of eredit
expansion, is operating in this way: The
margin hetween the cost and the return is
being steadily diminished. We find that
instead of a proportional inerease being al-
lowed, the tendency is to eontraet the mar-
£gin hetween ihe cost and the sale price, the
result being that the business community
is being cramped in the conduet of trade,
while profits are being continually reduced.
Business activities are heing further aud
further limited.

Hon. (. 3. Williams: The business com-
munity is not half as eramped as are the
poor fellows firing the guns.

Hon. H. SEDDON: On the other hand,
many people not firing guns

Hon. C. B. Williams: There are very few.

Hon. H. SEDDON; are in a better
position today than they bave ever heen be-
fore. It will he iInteresting to ascertain,
while T am on this suhjeet, what is the
cost to the business eommunity of earry-
ing out the regulations which are continu-
ally being impesed by the Government.
Many establishinents ave finding it neces-
sary to employ u man to do nothing else
but pelice the regulations and complete the
returns vequired by the Federal Govern-
ment. To that cxtent husinessinen are
under a bir disability as a result of the
war.

Commonwealth expenditure from loan
money is interesting. As I said, much of
the cost of the war is being financed from
loans. In 1937, Commonwealth expendi-
ture from loans was as follows:—

£
1937 2,700,000
1938 4,500,000
1939 3,600,000
1940 31,300,000
1941 105,200,000

The amount of expenditure for defence was
as follows:—

£
1940 28,800,000
1041 101,500,000

Members will therefore see the effect that
war expenditure has bad on our economy.

[COUNCIL.]

The Federazl Government has made full use
of the note issue and has floated loans to
a large degree.

Now, what aboul faxation? Members will
find some interesting comparisons. The re-
tarn from excise duty has doubled; in 1937
it was £14,200,000; in 1941, £24,300,000.
The return from sales tax has more than
doubled since 1937, when it was £8,000,000;
in 1941 it was £19,800,000, Fiour tax in-
creased from £12,000 to £1,500,000. Land
tax has more than doubled, from £1,400,000
to £3,200,000. Income tax has inereased
fourfold, from £8,500,000 to £39,300,(00,

Hon. C. B. Williams: That is bad luck.

Hon. H. SEDDOX: War-time companies
tax returned £3,900,000, while estate duty,
gold tax, ete., vielded £3,800,000. The total
return i 1937 was £62,700,000 and in 1941,
£125,300,000.  Those figures of course in-
clude eustonts duty. The three avenues of
finaneing the war have been thoroughly ex-
ploited, as the figures I have given disclose;
but, in my opinion, the incidence of taxation
requires cmphasis. I am guoting again from
the publication to which I have referred.
The authors group the national income and
the emplovees’ income in certain  wage
groups. Those in the group earning under
£100 a yenr, consisting of 2,750,000 workers,
bad an income of £560,000,000 in 1941, and
contrihuted by way of taxation £5,000,000.
The wage group earning from £400 to £1,000
a year, comprising between 200,000 and
100,000 workers, earned £145,000,000, from
which they contriboted by way of tax
£8,000000.  Those earning over £1,000 a
vear, comprising between 40,000 and 50,060
persons, carsed £35,000,000, and contributed
by way of taxation £20,000,000,

Hon. C. B. Willtiams: What is wrong with
that?

Hon. J. Cornell: The voting power is
with the first group. That aceounts for it.

Hon. H. SEDDON: In other words, the
greater part of the ineome tax was con-
tributed by persons carning the higher in-
comes, and this is in accordance with taxa.
tion policy in all countries. But the dis-
proportion hetwecn the amounts contributed
does appear to me to he too great. The
Federal Government has since imposed the
war tax of 1s. in the pound. The taxation on
higher incomes has been so severe that the
Federal Government was forced to pass legis-
lation limiting the exaction to 18s. in the
pound. That is very severe, but not so severe
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as is the taxation in Great Britain. Mem-
bers will find that the man who is earning
£500 a year from personal exertion is con-
tributing £66 by way of direct taxation. The
man who is in receipt of £1,000 a year has
to contribute £177 by way of Federal tax,
which means that his total income tax will
be about £220. Members will see that it
works both ways. If the individual’s income
has risen from £500 to £1,000, be will have
to pay roughly four times the amount in
taxation compared with what would have
been necessary on the lower range of taxa-
tion. -

Hon. C. B. Williams: He wounld stiil have
a salary of £800 during the course of the
war,

Hon. H. SEDDOX : I am pointing out his
position ecompared with others doving the
war period.

Hon. J. Cornell : If it were to be regarded
from that point alone, then we can wait till
the Japs alter it.

Hon. C. B. Williams: I do not see what
an argument about it will accomplish. The
other people will take no notiee of what
we say.

Hon. H. SEDDON: The point T am mak-
ing is that if the Federal Government per-
sists in the poliey of interfering to such a
degree with commercial activity then the
Government’s revenue will suffer in conse-

quence.

Hon, C. B. Williams: Do not you
think ¥

The PRESIDENT: Order! The hon.

member must stop interjecting.

Hon. H. SEDDON: If the Federal Gov-
ernment persists in its policy the effeet on
Commonwealth revenue will he the reveize
of that which is anticipated. The object is
to secure the return under the heading of
taxation of the highest possible fisure. In
support of my contention that a section of
the people is not being heavily taxed at the
present time and yet is enjoying its full
share of Government expenditure, I draw
attention to the expenditure on eonsumption
goods, those that are being used by the people
cvery day and which disappear after use.
In 1940 the expenditare on consumption
goods amounted to £794,000,000; in 1941
expenditure of that type represented
£925,000,000, and the estimated expenditure
for 1942 is £1,000,000,000. There it appears
to me that a considerable expenditure
has heen incurred along lines that are
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more or less unnecessary. That represents
a field of taxation that I am sure the
(tovernmeni will have to resort to in a
greater degree if the object of keeping up
revenne is to be maintained, thexeby at the
same time keeping the gap between revenue
and expenditure within reasonable limits.

I have already referred to price control
and the carrying out of its financial policy
by the Federal Government. There are
other matters of importance to whiech T
shall allude. The first has relation te the
Federal {iovermment's financial policy &s
it has been applied to date. Since the
present (Government took office bank eredit
has to a large extent heen frozen. That
means that commercial activily has been
restricted to an extent that, in so far as it
was intended to obviate unnecessary ex--
penditure, has been all to the good. To the:
extent it has operated to restrict what
may be regarded as work and activity ne-
cessary to the publie existence, it has
been entirely to the bad. As a matter of
fact, sleps have heen taken by the Federal
Government that have never been intro-
duced in any other country. In fact, the
sale of securities here was entirely stop-
ped. That also applies to the sale of land
while another proposal was that, irrespec-
tive of the field of activity, company pro-
fits should be limited te 4 per cent. The
effect of such a poliey on the whole com-
munity has been soneh as o strike a vital
blow to a large proportion of the popu-
lation that was dependent upon income
from investments for its living. It severe-
lv restricled business activities.

Irrespective of what the aetivity may
have been, the poliey set up a differentia-
tion between individuals, some of whom
may have found themselves in the position
of being unable to meet their commitments.
One man, although previously in a com-
fortable position, may have heen rendered
unable to meet his commitments, while
others similarly circumstanced, must have
found the greatest diffienlty in meeting their
obligations. Even when the sale of securi-
ties was restored to a limited extent, the
hasis taken for the valuation of securities
was that prevailing on the day before the
market closed, at which time the market was
feeling the full effect of the blow the Gov-
ernment had administered. The resuli was
that the value of Federal securities on the
market fell literally to the extent of millions
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of pounds. Yetr that was the basis upon
which business  was  to be restored. In
other words, the person who would bene-
fit from the position that arose was he
who had selfishly refrained from engag-
ing in commereial activities, who had sel-
fishly vefrained from in any way support-
ing the war effort, who had hoarded the
whole of his money and had it on a eash
basiz. That type of individual was able to
step 1n, take advantage of the market and
buy up the securities at the prices quoted.
That was the effect of the Federal Gov-
ernment’s policy upon the financial world.

Let members view the position as they
may, the faet remains that finanee has a
most important effect upon the suecesstul
prosecution of the war. It has been sug-
gesied that many nations are proceeding
without the neeessity for finance, My
answer to that suggestion is that if any
Aunstralian were able to go fo those coun-
tries and see for himself what the eomditions
there ave, let alone to experience them
himeelf, he would be quite satisfied to re-
turn and elaim that almost any conditions
wrre better than those obtnining in such
countries, However, T have made the
point that the effect of the Government’s
finaneinl policy will he vather the reverse
of what wax nimed ot, and the resnlt will
be the defiection of revenue in the diree-
tion of sealing down the cffeet on in-
dividnal incomes. The faet that a man's
meome of €1,000 is really reduced to €500,
mean< that he will  only econtribute in
taxation one-quarter of what he would
have paid under normal condition.

One most  important factor is the ad-
verse effect the policy has upon the meorale
of the country, Morvnle is more a matter
of confidenee than of anything else, and it
the confidence of the publie, including
those who are responsible for the manage-
ment and conduet of enterprizes that ave
of imporiance in our eommercial and in-
dustrial life, is shaken, the result ean only
he detrimental.  As an illustration of whai
T mean, T would direet the attention of
members to what has  happened  on the
gcoldfields. 1 previously referred to the
position regarding banking operations. An-
other of the effects of the (iovernment's

policy was to bhe seen in t{he threat
to  the  goldmining  induostry. Thai
threat  has  beern  more  important

than an aetual disturbanee, in its effect npom
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public eonfidence.  Those associaled wilh
the mining industry are in the position that
they do not koow what will next confrout
them, and that attitude is reflected throngh-
out the whole indusiry. The prevailing
feeling is that the mere ventilation of the
Governuent’s poliey had a more disturbing
effect than a straight-out decision wonid
have had. To that extent publie morale has
suffered, and the war effort has heen ad-
versely affected. Next I desive to refer to
the Federal Government’s proposal for a
mnified income tax. [ do hepe that proposal
will reecive very earetful consideration and
close scrutiny from all angles.

Heon. J. Cornell: Particularly in view of
the fact that all who were on the Federal
commitles were unificationists.

Hon. H. SEDDON: Undoubtedly the step
suggested is one of the most momentous
that could be taken towards accomplishing
unification. It represents the biggest step
taken for some time.  Although Western
Australia, accovding to the proposal, would
reccive from fhe unified tax an amount
practically the equivalent of what wounld he
regeived under the noymal taxing conditions,
the fact remains that the State would be.
come more than ever dependent upon the
Federal Government for linance. Conse-
quently I think the whole scheme should re-
ceive carcful examination when the Pre-
miers’ Conferenee next meets. It the de-
cision is in favour of a anified tax, T hope
the representatives of Western  Nustralia
will seek to impose a condition that if the
Federal Government assumes the riehl to
impose n unitied tax, which will be limited
in its operations to the peviod of the war,
the Yederal Government will be hound to
assume full responsibility for the State in-
debtedness and the servieing of that debt.
My veason for saying that is that the total
amount received from toxation last vear was
just over £3,000,000 and the interest bill
that the Staie paid was also just over
£3,000,000.  In that calculation | exclude,
of course, exchange charges.. 1f Western
Australia is 1o be left in the position of
heing entively dependent wpon the Federal
(iovernment respecting the amount to he re-
ceived from the unified tax, and is to he
expected to earry the whole load of the hur-
den of indebtedness, then the financial posi-
tion will become utterly impossible. From
that standpoint [ hope the proposal will
he most eavefully sevatinised. I will leave a



[14 Apem, 1942.]

more theorough investigation of the matter
to another member who I understand in-
tends to go into it at length.

I shall deal next with the question of
wmanpower in velation to our industries.
Members who lave followed the series of
events that have oceurred will note what
position has arisen in connection with the
goldmining industry. [ want to clear the
ground on one point. There is an idea that
gold is unnecessary, partienlavly in time of
war, This opinion has arisen in view of
the national crisis. Experienee has shown
that in any stable community when condi-
tions are more or less settled and there i
ne overhanging menace such as that endan-
gering Anstralia at present, a cevtain pro-
portion of gold may be unnecessary in ovder
to maintain the eurvency, or at any rate the
amount required to kecp the currency on
a more or less stable basis is very small.
In those circomstances paper largely takes
the place of gold. But in times of unecer-
tainty and crisis wold is something stable
by which to abide, and that is just the time
when the gold reserve shonld be constantly
increased in order that there may he estah-
lished, not only a solid reserve of a com-
modity that has a world value, but one that
hecomes necessary in order that the con-
fidence of the people in their own currency
may be maintained. Notwithstanding that
fact, we find existing a widespread opinion
that at this time of stress the credit issue
should he expanded, that gold is unnecessary
and that goldmining sheuld be relegated to
the background in favour of more pressing
and urgent activities.

From that angle I say gyuite frankly that
if the urgency of war requirements is such
that all onr manpower is to he permanently
employed in war work, [ cannot see that
there can he any objection trom the gold-
mining industry any more than from other
phases of owr industrial activities. On the
other hanid when we see, ax we do teday.
certain oveupations that are entirely un-
necessary still appavently unvestricted, de-
spite which those oceupations absorb quile
a considerable number of men who would
he much hetter emploved in connection with
war aclivities, we eluam that those occupa-
tions should he vacated as being entirvely
unneves<ary and the employees ve-established
in =ome ather industry which from the stand-
point of Western Adstralia is vital.  The
opinion expressed in the Eastern States that
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the effect of the current position will be to
reduce Western Australia to a “ghost
Staie” was literally correct, because of the
effect of the goldmining industry with re-
gard to the direct contribution to the rev-
enue of the State and with regard to the
still greater effect indiveetly upon the earn-
ing power of the people.

Hon. J. Cornell: Tt is about £40,000,000 a
vear.

Hon, H. SEDDON : Bearing that in mind,
and also our commitments, the State will
not be able to recover from the shock it
such a poliey is put into effeet. From that
angle we feel most seriously concerned, and
we view the question of the administration
of manpower as one due for most drastic
revision beeause other ocrupations are still
allowed to he earried on while an important
industry from the State point of view is
heing saerificed,

Hon, (. B, Wood: To which industries
do you refer?

Hon. . SEDDON: | refer to two, not
incustries, but occupations, as I was caveful
to term thewm. There is the gecupation of
racing with all its rmmnilications, and the
occupation ot starting-price betting and all
associnted with it.  Any oeenpation that can
he deseribed as unnecessary and  parasitie
should he very severely curtailed; and from
the standpoint of priority in emplovment I
hope the activities of the manpower authori-
fies who, T see from the Premier’s eireular,
are acting on hehalf of the Commonwealth
Government, will he seriously reviewed and
amended,

Let me give a few details rerarding mili-
tavy service.  Sinee the war started, enlisi-
ments from the goldfields have heen such as
to compare more than favourably with those
in any other part of the State. When the
war with Japan broke out, 800 men enlisted
from the Kalgoorlic goldfields in one week.
On  the biggest mine of the Golden
Mile, the poliey of the management has
heen thaf if any emplovee desired to enlist,
he was to be allowed.to do so. On all
the mines, T think T am safe in saving, any
guestion of development work is a thing of
the past heeause the mines are confining
their activities simply to earryving en. One
of the veasons advaneed for the curtailment
of the goldmining industry was that ship-
ping space was required most urgently for
war vequirements and therefore the wse of
shipping space for earryving mine stoves was
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an interference with the effective carrying
on of the war. As a matter of fact, a number
of the mines had taken the preeaution of
acquiring a very considerable reserve of
stores. One mine is in a position to earry
on for at least two years. Therefore, from
the standpoint of shipping space, the argu-
ment does not apply. At any rate, we can-
not see why this industry should be singled
out for total extinetion when other ocecupa-
tions like racing and starting-price betting
are permitted to be carried on. I say that
the time for revising the manpower provi-
sions is long overdue, not only from the
standpoint of the seleetion of people to
assist in the war cffort, but also from the
standpoint of allocating the men who are
being utilised.

Hon, H. V. Piesse: The primary pro-
dueers are in the same position.

Hon. C. B. Williams: Oh, the primary
producers never pay any wages in order to
keep men.

Hon. O. V., Piesse: They have had no
opportunity to do so.

Hon. H. SEDDOXN: The question of man-
power might he approached from another
very interesting angle. The population of
the Japanese Empire iz about 100,000,000
and we are told by the statisticians that that
country has the highest natural increase of
any country in the world, namely, ahout
three per cent. This means that Japan every
vear can count upon 1,000,000 new reernits
for her armies and still have reserves com-
ing forward to carry on the manufactures
and work necessary to keep them in the
field. Against that Australia has a popula-
tion of 7,000,000 and the natural inerease
is one of the lowest in the world,

Japanese strategy is the same today as it
wgs during the Russo-Japanese war. It
ultimately hecame a matter of overwhelming
opponents by mass attacks; the Japanese
hurled men into the firing line regardless of
loss, to overwhelm their opponents. This
poliey was adopted in Malaya and in the
Philippines and it will’he followed whenever
they make their attack on this country, should
that time come., 1We pride aurselves npon
the ealihre of our men, which undoubtedly
is high, Imt unless we use our manpower
with the ohject of obtaining the greatest
possible orficiency from it, we are likely
to find our prohlem even greater than that
which confronts the English and American
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people, Unless our men are placed in the
Jobs for which they are best fitted, this
manpower business is going to fail in its

application. The military side is in the
hands of the fighting services, but the
munition and supply sides—the assign-

ment of workers and the relative import-
anee of occupations—are matters that are
in other hands. FEnlistment and munition
work have taken and are constantly taking
inereasing numhers of our men and the
authorities are frequently revising the
priovities, hut still oecnpations are allowed
to continue which, in a state of national
shortage of manpower, cannot be justified.

With regard to efficieney of assignment,
I have heen told that in one branch of
the military service men who are fully
nualitied and experienced aceountants are
engaged in lhe offiee and their job is to
carry papers from Mr. So-and-So to Mr.
So-and-Ro, a job that a Ji-yvear-old boy
conld do.

Hon. J. Cornell: That was always so in
the army and, I think, always will be so.

Hon. II. SEDDOX: If it was always so
and always will be so0, the sooner we learn
the Japanese language, the better, because
there can only be one result from a policy
of that kind. If our position is as low
as that, we do not deserve our freedom.

Hon. E. H. H. Hall: T ean hardly credit
your statement.

IHon. . B. Williams: You ean see such
men in Barrack-street every day carrying
papers.

Hon. H. SEDDON: With vregard to
munition works, the same thing applies.
There again the aunthorities are not using
men and machines to the best advantage.
Let me give an illustration. Soon after the
war broke out the management of the
mines in Kalgoorlic informed the Com-
monwealth authorities of the workshops
andd machines emploved in the service of
the minex and said there was no reason
why those workshops and equipment and
their men, all skilled men, should not be
used for 24 hours a day to produece muni-
tion<. Yet, during the 214 vears sinece tha
way bhegan, no step has heen taken for the
utilisation of those workshops and men.
There i= an illustration of the deficiency
in the use of available resources. On
those faets it can be seen that manpower
application in this State i< deplorably low,
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and there is by no means any approach
to the 100 per eent contribution to the
war effort,

I think I have covered the field fairly
thoroughly. I desired to stress the fwo
factors, namely, those of manpower and
the absolute necessity of pulting up a
fight for the continuance of the main in-
dustry of this State. I was very pleased
indeed to find in the Ministerial statement
delivered by the Premier in another placo
that the Minister for Mines is to aeccom-
pany him to the conference at Canberra.
I feel sure that both the Premier and the
Minister for Mines will exert every effort
to ensure that the goldmining industry is
vetained and that the State gets a fair
deal. I have given an indication of what
the industry means to the State and, if
we raise our voices in an emphatic protest
regarding the discrimivation against the
goldmining industry, we might get a bet-
ter deal. I should like to make a brief re-
ference to the question of liquor adminis-
tration.

Hon. C. B. Williams: I thought you had
forgotten it.

Ilon. H. SEDDOXN: I had not forgotien
it.

The PRESIDENT : Order! This question
will he raised before the House tomorrow
and I remind the hon. member that the
whole question of licensing will then
he open for discussion, Therefore, further
than an ineidental reference, I hope the
hon. member will not go thovoughly into
the matter at this stage.

Hon. . SEDDON: Thank you, M
President. Mr. Williams seemed intent on
drawing me out and I was about to aceept
the challenge. I will content myself by
sayving that unless the administration of
the new regulations is a great deal more
effeetive than the administration of the
present Licensing Aet, the Government
might as well save itself the f{rouble of
putting them into effect.

Members: Hear, hear!

Hon, H. SEDDOXN: If the Government
could see its way clear to eall an informal
meefing of membhers to consider all these
cuestions, its  activities might be placed
on a more orgamised hasis, We have
promised the Government our heartiest co-
operation in all these matters. I hope that
my remarks regarding efficiency will be
taken to heart, hecause the question of
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efficiency is all-important today. Long be-
fore Germany entered the war, that coun-
try was organised so efficiently in the matter
of its production programme that after the
war broke out it was able to carry on. There
are definite principles associated with
effieiency, and the principles of efficiency
are not known here. Too much valuable
time has been wasted and too little remains
in which to get a 100 per cent, effort towards
vietory. Unless we take more notice of
these matters, things may prove to be a
great deal harder than they need be.

HON H. L. ROCHE (South-East)
{12.13]: On each occasion when I have
spoken on the Address-in-Reply, I have sug-
gested something in the nature of a secret
session that would permit of members of
this Parliament being given a broad outline
of our place in the war and the dangers
likely to beset this country. To my mind it
seems absord to suggest that the very limited
number of Federal members ean discharge
their duties adequately in Canberra, and at
the same time maintain close contaet with
their eleetors in this State. In this respeet
Western Australia is in a peculiar position
as compared with the other States of Aus-
tralia. I have never suggested, and I do
not think anyone would suggest, that this
or any other Parliament should be given in-
formalion of the intimate secrets of the
General Staff. But I represent a not incon-
siderable portion of this State, and I con-
sider that I would be lacking in my dnty if
in this fime of erisis T passively accepted a
position which seems to me to indicate that
those people, and those of onr people in
Western Australiz, may virtually be handed
over as a sacrifice to the first invading force
that should land on this western coast.

Western Australia’s position appears (o
me to be somewhat analogous to that which
Australia oceupied in Allied strategy last
December. I consider that we people not only
in Western Australia but throughout Austra-
lia owe a big debt of gratitude to the present
Prime Minister for the strong stand he took
on that occasion, and for the representations
he made in London and Washington on our
behalf. The results are, in my opinion, re-
flected in the growing confidence in the
Eastern States as to Australia’s ability, with
Allied help, to withstand the storm that is
almost certain to break. However, 1 have
as vet little confidence in the position of
Western Australia.
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From what 1 have heen able to glean
merely as a private individnal, and from
private observation of the dispositions made,
it does seem to me that the refreat complex
may still enter largely into the preparations
that are being made in Western Australia.
If that is the position, the unlimited peril
to our people in this State is such that I
de not think any justification or any excuse
can be urged for denying any longer to this
Parliament the right to a broad, general re-
view of our position in the war, and the
steps that ave being taken to maintain the
defence of this State. 11 is of no satis-
faction to me, and 1 am sure it is of no
satisfaction to our people, to have any
assurance that Western Australia will be
regained ofter the war. There was a some-
what similar suggestion in Press telegrams
or in oversea cables regarding Australia’s
position last December; but John Curtin, to
his eredit, was not prepared to accept that
suggestion. 1 think it is high time that what
he was then able to do for Australia should
he done on hehalf of Western Australia,
within an all-Australin scheme of defence.

1t is possible that in recent weeks there
has been some improvement; and yet it is
pexfeetly obvious that ecevtain prepara-
tions were made, and suggestions offered,
or something more than suggestions. I
shall not particularise, because I do not
wish to say things which might prove in-
formative to people who are not quite as
well disposed fo Awstralia as they should
be. 8till, I can, if necessary and in secref,
particularise regarding certain things which
indicate that it is high time to take a very
definite stand. If the position is not as
until very lately I thought it was, then we
as representatives of the people of Western
Australia are entitled to a re-assurance from
the Government on the point, hut, if the
position is as bad as I think it might he,
we are entitled to know the facts, so that
we may do whatever we can and take such
steps ~as it is  possible for us teo
adopt in order to enable our people to make
some sort of defence, For there ean be
no question of snrrender to the type of
enemy that we are likely to be foreed to
engage in this eountry. Tt would be bet-
trv to die than te try to lve under such
an enemy. Whilst on that aspect of our
problem, T will eoncede that it may not bhe
possible for Australia or our Allies now
or in the verv near future to make avail-
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able sufficient trained wmen or modern
muchines of war to euswre our defence. In
that case we would be called upon to make
the utmost use of such manpower as we
have and of such facilities of war as we
possess in this State,

In my opinion, that seetion of our de-
fenees which will then play a major part
is that which is generally known as the
Voluntary Defence Corps, beeause in pre-
sent circumsfances that corps, with the
leaven of steadfastness tlat it possesses,
will make a very considerable and possibly
a major contribution to our defence. TUp
to dale the members ol that corps have
had little encouragement; at best, its mem-
hers have reeeived an apathetic inlerest
from the military authorities. Ttz com-
mand in this Stale appears to have
lacked muoch in the way of animation or
direction. I hope it will not bhe pre-
samptuous on my part lo suggest that the
Premier of Western Australia or some mem-
her of his Cabinet, having regard to the
peculiar geographical position in which we
find ourselves, might act as a direct liaison
hetween that very vital body in cur defence,
the V.D.C., and the Minister for the Army.
The V.D.C, in my opinion, forms the
nueleus of a people’s army par excellence
against any invasion of this country. I do
not, however, suggest a private army, T
suggest that the Premier, on behalf of the
corps and on hehalf of the people of West-
ern Austratia, might take up with the Min-
ister for the Awrmy the question of an
ample supply of automatic weapons and
explosives for that unit.

Our positien is such that we are entitled
to demand much more in the way of weapons.
Those wrapons of themselves wonld assist
very considerably, and eneourage the men
who have carried on for the last couple of
voars at their ewn expense, With the aid of
those arms Western Australiz would be able
to build up a force knowing the local condi-
lions of the State and accustomed to finding
its own way about our hillyv and timhered
ecountry, thus providing a highly effective
eounter fo Japanese infiltration methods. T
mervely offer that as a suggestion, beping
that something may he done in that regard,
failing a complete assurance that the
V.D.C. will never be reguived. My personal
helief is that it will he required. Without
being pessimistie—for T retain my faith in
the Anstralian people and the British prople
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—I1 do hold that an attempt at invasion of
Australia is certain; for so long as Australia
stands, Japan ean never win the war in the
Routh Pacifie, any more than Germany can
win the war in Europe while she fails to
overwhelm Great Britain,

I hope the Government wilt give full con-
sideration to the right this Parliament pos-
sesses, having regard to the enormity of the
peril confronting us, to know more of the
general state of our defences than has bheen
vouchsafed to us te date.  All we know
is what we know as private individuals, and
some of that information may bhe true or
some of it may be false. T am not greatly
interested in the argument for or against this
method or that inethod of finaneing the war,
In my opinion we can only fight a total war
from hehind serateh, and | see our present
position =as being behind seratech. DBy
adopting total methods, utilising every one
of our resources for the one purpese,
and the one purpose only, we shall achieve
vietory. There is no privilege, no property,
and no money that ean he regarded as saered,
whether it is money or property belonging
to the Right or the privileges enjoyed by
the Left. I believe that before we shall
have brooght this struggle to a victorious
conclusion, so far from maintaining our
present standards we shall find ourselves in
rags and tatters, and barefoot, because
everything we possess must go in and every-
thing we have will have te he put inte it.
If the money is in this country and the
Glovernment needs it, let the Government
take it. If the woney is nat heve, the de-
fenece of this country will have to he cor-
ried on without money. to defend it.

Ay regards one feature of our aclivities
relating to the present crisis, theve is much
confusion. That is in respeet of proposals
for evacnation. I am not one of these whoe
helieve that against aerial attack there should
be anything like a comprehensive plan of
large-seale evacuation. For childven, some
women and invalids there may be evacua-
tion; hut if we have to face more than homb-
ing attacks, we shall have to face an army
which, judged by our standards, follows a
policy of hrutish barbarism in its treatment
of subject peoples. Therefore serious con-
sideration should be given to this aspect of
evacuation, If we are not poing to organise
evaenation in those cireumstanees, we shall
have to organise against evacuation, hecause
people are not going to it around passively
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waiting for the axe, to fall nnder the domina-
tton of an authority sueh as the Japanese
zoldiery. And if we do organise arainst
evacuation, ean we do it in any cffective
way? We cannot ask ocnr own soldiers to
shoot down Aunstralian women and children
on the roads. Neither can we prevent the
enemy from treating them in the fashion that
has already been demonstrated in China and
northern Kurope and driving them ahead of
his forces to mask our own soldiers” fire.

This is a big problem and involves hig dif-
ficulties, but the difficulties are such as have
to be overcome and must not be aceepted as
insuperable. If we do remove g large section
of our people from the metropolitan area
te caxt of the Darling Range, there would be
the difficulties of food supply and water;
but I think we can reasonably count this
year on a normal season, From the start
of the winter, water should not be an in-
superable dilliculty for six months at
least. Of course we shali not be able to
get hot and cold water by turning on taps.
Nor shall we be able to switch on the elee-
triec light. If the plans of the military
authorities do not now embrace the with-
drawal of large sections of our forees to
the Darling Ranges, there must have been
an  alteration in their outlook and
there should he room for a well or-
manised plan  of cevacuation for non-
combatants in  the areas which it
may not he possible to hold against an
invading army.  There is another phase of
evaenntion that T think neceds consideration,
and that is the position obtaining with re-
gard to what T should eall the volnntary
evacuees, and the effect that that stveam of
people has had on the aceommodation that
inight have heen made available to the people
the Government desires to evacuate. All
through the towns on the Great Southern
there has heen a sudden influx,

Hon. H. Seddon: Tn most parls of the
state, T think.

Hon, H. L. ROCHIE: Most pavts east
of the Darling Ranges, T should imagine, T
am spenking of the Great Sounthern because
T have a greater knowledge of that =eetion
of the State than of other parts,  Those
people have not come in as part of an
ovganised scheme but in order to dodge a
few bombs they anticipate will fall on Perth
and to save their own skins, Some would
possibly he included in any Government-
controlled scheme, but the fact remains that
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they bave taken the accommodation that may
be required in an organised evacuation
whether from DPerth or from a target area.

Hon. G. B, Wood: Why should they nof
have the accommodation if they get there
first and are women and children?

Hon. H. L. ROCHE: If they are women
and children, they are entitled to considera-
tion. But unless it is to he a full-seale
evacuation of the metropolitan area, I do
not think women and children should be
allowed to leave an area unless it is a target
or dangerous area,

Hon. J, Cornell: What is a target area?

Hon. 1. L. ROCHE: I do not wish to
canvass that. I understand there are eer-
tain target areas in Fremantle. If the Min-
ister or the interjector cares to mention
them, well awd good. I am not going to
do so.

Hon. J. Cornell: Matilda Bay is not o
target area, but looks like one.

Hon, C. F. Baxter: There is a steady
stream returning to the city now.

Hon. H. L. ROCHE: [ know of one in-
stance of a small country town in the lower
Great Sonthern where the local authority
estimated there was accommodation for 55(
evacuees, but voluntary evacuees have taken
up the accommodation which was available
for 400 people. Subsequenti to that influx,
the loeal authority received a communiecation
from a coastal area asking how many
evacuees the town could fake in the event of
the constal area heing declared an evacua-
tion zone. The country town is almost a
neighbhour, and obviously should have been
ahle to take most of the evacuees from
the coastal area. The reply, however, was
that all that ecould be offered was accom-
modation for 150 people.

So far as I am aware, to date there has
been no attempt to provide for evacuees
other than in recognised dwellings of one
sort or another, but early consideration
should be given to the need for establiching
what T might call community evacuation
centres, such as the show grounds and
similar places where at least shelter could
he wiven to penple and they eould be central-
ised, and where water and firewood and food
services could be provided. Y never expected
to wee in this eouniry scenes comparable
with those of twenty vears ago or even of
recent vears in the older countries of the
world, with women and children on the
road~ as strageling refugees. Buf, although
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it may be looking at the black side of the
pieture, we must be prepared to anticipate
that that sort of thing ecan happen
here. That happy frame of mind
that does not believe things are as
bad as they seem and that ‘it can-
not happen here,’’ is a greater menace
to uas than some of our reeognised fifth
eolumnists. There are people given to pub-
ticity through ecertain channels who, I ke-
lieve, with their wishful thinking, should be
either warned off by the anthorities or placed
in an internment camp, because they do
more to sustain those people who do not
wish to make any worth-while contribution
to the war effort than does any other single
factor. I may be accused of painting a dole-
ful pieture, but I do not wint hon, members
to get that impression.

Hoen, L. B. Bolton: Yon are not opti-
mistic!

Hon, H. L. ROCHE: T think for once we
might try to do too much {vo soon, rather
than have history recovd once again that

we tried to do too little too late.
If we make the right approach to
the menace ahead of us, we must re-

cognise that nothing counts in our every-
day life and in our eceonomy as much as
winning the war, and it iz sueh a hnge
task that is now set us that we must use
everything we have and forgo many of
the things we have regurded as essential
for so many years, The Federal Govern-
ment is working and our State Govern-
ment, so far as we are able to asecertain,
is also making a contribution towards fur-
thering the war effort. But I think the
State Government should take us more
fully into it= confidence.

We were informed quite recently that
there is to be a reduetion, and perhaps an
elimination, of gold production in this
State, If a good case ean be made
that the Federal (tovernment must have
the trained or untrained manpower
from the goldfields: if the reduection
which has been announced in the wheat-
growing industrv—in Western Austra-
lia alonpe for some stvange reason-—
is necessary in order that manpower mav
be released for the war: if there is to bhe
a reduction in any other of onr industries
for that purpose, we shall have to face it
cheerfully.

Hon. J. Cornelt: T think we shonld all
o teetotal first,
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Hon. H. L, ROCHE: I am not discuss-
ing food and drink at the moment and as
vyou, Sir, indicated to a previons speaker,
we shall be ahle to discuss certain things
in connection with liquor tomorrow. 1 sug-
gest that in regard to those activiiies
which presumably eome within the scope of
the State Government, at all events to some
extent, there should be more rapidity of
action, especially in arranging for disper-
sal in conntry areas of such commodities
as wheat and wool. T realise that essen-
tially they are under the control of semi-
governmental boards set up by the Fede-
ral Government, but I am asseming that
the opinion of the State Government
counts for something.

In common with other members, I have
received a letter from the Premier in
which reference is made to directions in
which we might help. One reference is
fo bulk storage of wheat in country dis-
triets. T think we can all agree with that,
or at least most of us can; but it seems
ironic to have that sort of proposition
made by the I'remier of the State when
there appear to be acres of galvanised iron
being built into bulk bins at Bassendean
and Picton Junction, within a stone’s
throw of the coast. If those bins had been
completed before the letter was sent, [
conld understand it better than I can now.
In both instances one bhin has been com-
pleted, a huge structure, and the other is
half completed. Surely if we have to dis-
tribute or store wheat in country centres
it would be wise for us to avail burselves
of the opportunity of using some of the
material that has vet to be put into the Bas-
sendean and Picton bins in those country
centres where we can safely store the wheat
from interference by anyone dispesed to
attack uvs.

Hon. C. F. Baxter: And where
weevil menace wonld not he so great.

Hon. H. L. ROCHE: The same applies
to wool. There is now wool appraisement
at Albany and it scems ridiculous to bring
wool to Fremantle to appraise it, to build
stores and to put it on the waterfront when
wool from Narrogin sounth could be taken
to Albany for appraisement. Although
there would be extra cxpense, we have
to face that. For the wool east of
Northam it should be possible to pro-
vide appraisement and storage centres
and so on thronghout Western Australia.

the
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In our war effort we are a little too in-
¢lined to be governed by a peacetime oul-
look, and to worry about the cost involved.
There is only one cost that counts now,
and it will count for some time to come,
and that is the cost of winning the
war., When I speak of that cost, I do not
mean the cost that the auditor and the add-
ing machines seem to regard a< so essential.
To some extent I think that our effort,
particularly on the eivil side—and that
goes for the ecivil administration of the
Defence Department also—is largely gov-
erned by the auditor and adding machine
complex, if T might use the term, in which
a 5s. voucher ¢or a 10s. receipt means as
much as or more than the lives of five or
530 men.

Hon. J. Corpell: Or half-a-crown in the
payhook !

Hon. H. L. ROCHE: Exactly. The time
has arrived when the Government should
take to itself, if it ecamn, under the Federal
National Security Regulations, the right or
the duty of organising certain of the essen-
tial services in Western Australia. T refer
firstly to the chaotie conditions that are
going to obfain in another few months with
regard to shearing. Unless the skilled man-
power left to us is organised and run on
businesslike methods, unless the utmost use
is made of those that are available, a -lot of
sheep in this country will either not he
shorn or, if they are, the fleeces will be so
full of grass seeds that they will be greatly
depreciated in value.

The effect upon the industry itself must
he taken into eonsideration. This should be
a simple matter, but it has not been attended
to. We are sitll working under the old
method of “laissez faire,” or the so-called
voluntary effort. There must be organisa-
tion and control. Surely the National Seeur-
ity Regulations contain sufficient aunthority
to enable the Government to organise and
control this work. It is right I should
remind the Government that it could well
devote less time to exhorting produeers to
grow essential foodstuffs which are at the
moment under short supply, and devote snch
tiwe as is necessary to effecting a cure for
the difficulties which people are experiencing
in obtaining the necessary labour for the
production of such foodstuffs, There is
great need for organisation if we intend to
get through with the husiness.
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Hon, W, J. Mann: Organisation by seme
one who knows semething ahout the matter.

Hon, 1. L. ROCHE: T presume the
organiser would he a man wlo knew some-
thing gbout the business. We are drvifting
into chaotie eonditions. | was assuved lasl
night by a South-West resident that growers
coukl produce many more potatoes if they
had suflicient labour. By the middle of next
month the crop at Benger will he ready for
harvesting. Unless something can he done
to provide the ncevssary labour the pesition
of the growers will be a desperate one.
There must he some labour that van he made
available for industries of that kind.

I ask the Government to expedite o ¢larifi-
catton of the position obtaining in the pig-
meat industry. Pig-meais are heing sold
mnder o declared maximumn price, not a fixed
price.  The two things ave very different
from the point of view of the produecer.
Whereas bhacon and pork are sold in West-
ern Australia at 6'ad. per lh. similor meats
in New South Wales are being sold at 8d.
per 1b.  In this State a few weeks ago there
was a drop of 15 per cent. in the primary
markets for bacon. The results ave wide-
spread in the provinee | vepresent, and
more and still more people ure diseouraged
owing to the difficalties thal are adding up
in conneetion with the inadequacy of labonr,
Many people are going nut of pig and bacon
production,  Unless the Government quickly
clears up  the matter too many  breeding
stoek will be sent to the slaughter house for
us to he able to inerease the production of
pig-meats to the extent that, it would appear,
is reguired of us,

I do not wish the Chief Secvelavv, as
representative of the Government, to think
that T am merely tryving to be eritienl for
the =ake of eritieism. T hope nothing T have
saidl will be construed as eriticism of the
Prime Minister, and of the efforts he is mak-
ing to put Anstralia on a war footing and
secure the maximum war effort from the
people of the contineni. He is not bheing
helped by some of hix appavently close asso-
ciates, [ imagine, or by some of those people
who ave connected with the Labour move-
ment in the Kastern States. My per-onal
view is that in reeent months John Curtin’s
stature has grown immensely in the view
of a large seetion of the Australian
neople.  Believing that, rightly or wrongly,
T do not want anvene to think that any
eriticism or sugeestion of mine will be ac-
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cepted as criticism of what the Prime 3lin-
ister and at least some of his associates are
trving to do for Australia.

HON. G. B. WOOD (Fast) [12.52]: 1
am glad the Government has seen fit, at
the reynest of a majority of members, to
all Pavlinment together at this time, Pri-
vate members showld have the privilege of
coming together even in war time to offer
construelive eriticism of the work of the (fov-
ernment, indieate where thoy think that work
i eking, and do all they ean to assist the
Government, should it wish to accept such
assistance,  The people expect that of ns.
Whilst § admit that many of the matters with
which we may deal are Wederal in nature
more than they appertain to the State, [
believe  that  because State  members ave
closely in touch with the people of Western
Australin, they know more about snch mat-
ters than do members of the Federal Parlia-
ment, 1 hope the State Government will
aecopl  the adviee that is tendered to it
il e its influence with the Pederal Gov-
erhitent to see that those suggestions which
are  ost  desirnble  are  earvied  out, |
trnst this session will achieve muck good,
and that the Government has not called ns
together merely to humoor s and satisfy
the oulery that Parlinment should neel. T
hope it intemds 1o take notice of what s
saled el that Ministers will not endeavouwr
to wet hack as fast as possible lo the cover
of their departiments,

In my opinion, the Chief Seexetary is to
be complimented on the statement he made
laxt week., Tt oceupied six pages of “Han-
sard” and contained a great deal of infor-
mation. T venture to sny that the Chief
Seerefary  coull have oeenpied six  more
pages  of  “Iansard™  respecting  matters
ahouwt  which  we were not informed  and
about which we think we should know some-
thing. 1 vealise that the Premier and his
Ministers are unable Lo tell us evervthing in
open session. My iden s that we shoukd
have a seeret session, if only for a few hours,
s0 that the Premier wight make a statement
to hoth TIouses concerning many subjeets
about which we should have more intimate
knowledge. T am now going to deal with
thvee or four things which are not of a
seeret nature. 1 want to know why so many
Western Aunstralian troops went on to the
Eastern Stales upon their veturn from the
Mitille East.  Fvervone knows that  the
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troops passed through Perth. [ believe we
have a right to an answer Lo that guestion.
Western Australia is the front door of Aus-
tralia in the line of invasion.

Hon. .J, Cornell: Have vou not heard the
reason tor that?

Hon. . B. WQOD: The only person of
whom 1 would take any notice on this ques-
fion i~ the Premier, not the man in the
strect. 1 want to know whether our troops
are retiurning to Western Australia,

Heu, J. Corell: Many of them are.

Hon. (. B. WOOD: [ have heard that
they ave coming back, but I want to know.

Hou. H. 8. W. Parker: Stick to the man
in the street.

Hon. (i. B. WOOD: | have no intention
of doing that. I also wunt to know what is
happening at Welshpool. We heard many
months ago what was going to happen there.
1 visited the place recently to see what was
woing on. I sow a wonderful brick building,
a barbed-wire fence avound it, good roads
leading to it, and so forth, hut whore ave
the workshops and the machinery? Members
are entitled to know about thexe things, and
what is being done at Welshpool.  There
ma} be good veasons for the delay, but it
is our privilege and right to get an answer
to our ¢uestions,

What is happening at Midland Janetion ?
We were told by the Premier that many
things have heen done theve, but what things
have been done? T do not say we ought to
he told the answers to these questions so
that we may pass them round the country,
but we ought to he in a pesition to tell
peaple that things are going along quite well
and give them veassuranee on the point. I
want to know why the railwavs ave min in
stieh a8 disgraceful manner.  Nearly every
train along the Great Southern line arrvives at
its destination late.  Why is theve so much
congestion at Spencer’s Brook? | want to
know that the Government intends to do some-
thing to avoid that trouble. [t is something
we have heen advocating for a long time,
and it should not be difficult to put matters
richt. Why ave these things going on at a
time when there is so mueh iraffic on the
railwavs? We ave told there ave not enongh
engines to hanl the traffic. That may be =0,
bt there max be other vearons for the
trouble. Spencer’s Brook is one of the most
vital junections on the system, bnt the con-
ditioti« there are chaotic. Passenger frains
have heen held up for half-am-honr whilst
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goods train are being shantel. A train from
the Great Southern has rveached Perth at
1.45 instead of 10.30 am. due to a carriage
developing a hot-hox. One train was allowed
to run with a hot-box all the way between
Pingelly and Chidlow's Well where the car-
tiage was faken off. It was EKaster Monday
and the treain was full, hat the passengers
were pushed out of the earrviage in guestion
and made to #ill the eompaviments in the
rest of the tenin. Woe hear peopln erowl
and moan abent these things, as they have a
right to do, ad it is time (he trouhles were
rectified. Theze are some of the reasons why
i seeret session of Parliunent should be held.
Therve are also many other things about which
we should he informed,

Nitting suspended from 1 p.m. to 215 pom.

Hon, (i. B. WOOD: Before lunrh, T was
referring to some matters I thought it de-
sirahble to hring to the attention of members.
Mr. Roche mentioned the Volunteer Defence
Corps in Western Australin. | would like
to know why it is that this huge corps has
sueh o limied nunber of rifles between
them,

Hou. 11 8. W, Parker:
C'ommonwealth matter,

Hon, (¢. B. WOOD: I max he; at T
think we should know the reason, because
it 15 very disheartening to the members of
the corps. I have belonged to the ecorps for
1} months and have lived only 10 shots from
a rile. Many members of this corps have not
vot veceived one. 1 point ont that ineluded
in the eorps are young railway workers who
are training after they have completed their
day's work. Some of them have never
handled a rifle and some tuition is required
hetore a 302 ritle can be used effectively.
They ave difficolt weapons to use if voung
fellows arve not very stronw. My, Parker
says the matter i one for the Foderal Gov-
crnment, but it is about time we heard less
nf such vemarks. Today there is too much
of this husiness and that business being a
Federal concern.  The opportunity is a good
one for the advocates of umification; and
we should be allowed to raise these matters
in the State Parliament. Pity help Western
Australia if we et unitication!

T do not think reference has vet %een
made in this ITonse to the members of the
Ameviean Forees in Western Australia, Tt
i~ very pleaxing to see thomn heve and as o

Bul that ix o
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member of this House T voice my welcome
te them. I hope they will come here in
ever-inereasing numbers,

Members: So do we.

Hon, G. B. WOOD: They have set an
excellent example to our own military foreces.
I have seen a good deal of them—airmen,
sailors and soldiers—and I say that their
behaviour is an inspiration to our own men.

I now desire to touch upon the primary
industries of the State and proposals to
assist the Government. As members are
aware, the Country Party drew up certain
proposals to assist the Government. Mr.
Seddon has alreadv referred to ways in
which the Government ean be assisted. In
our opinion, great help could bhe given to
the Government by committees formed of
members of all parties. That has already
been done in the Federal sphere and conse-
quently the idea is not new. Committees
should be formed to report to and assist
the eight Ministers. I will refer to that
matter later on. In the first place, the
Country Party has been asked to reguest
our primary producers to grow vegetables.
If a haphazard request is made to the pri-
mary producers to grow vegetables and pro-
duece more pork, chaotie conditions will
arise,

Some two years ago, we had the nnhappy
experience whieh resulied from the
Government asking producers to raise
more pigs. The growers were assur-
cd of a stable market, so many of
them installed facilities at great ex-
pense and produced more pigs, only to
find that their market had disappeared and
that they had been left in the lurch. Then
we had the equally unbappy experience, two
vears ago or less, which arose from asking
the farmers to grow more hay. A sorry
position resulted. If I were to go into some
of those distriets now and ask the farmers
to grow more hay, T would be shot on sight.
Yet we have Mr. Seully asking the farmers
to grow more oats and hay! That is a mat-
ter which a committee such as I suggest
could go into with a view to making the
necessary organisation.

Hon. €. F. Baxter:
bushel !

Hon. G. B. WO0OD: Yes. The growers
must he assured a reasonable minimum price
for their produet. Mr. Roche said that the
price of pork here had been fixed at 2d. a
)b. less than the price in New Sonth Wales.

Qats at 1s. 7d. a
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I would not ask our growers to produce
pork under those conditions, We have a
wonderful opportunity here now for our
primary producers. We know the Ameri-
cans do not like mutton; they prefer beef.
I suggest that one of the committees to
which I referred should advise the Minis-
ter for Agrieulture on this matter. Surely
to goodness, we country members, who have
no red tape around us, know exactly
what is wanted and what can be done.
For instance, suppose 3,000 farmers
were asked te grow vegelables and
suppose they all grew cabbages or pump-
kins! There must be eohesion and co-
operation. The Premier, in good faith,
sent a letter to all members asking for
their co-operation. I suggest it would be
a great anxiety to Mr, Piesse if at Katan-
ning, or elsewhere in the Great Southern
distriet, or in the South-West, growers
were asked to plant 2,000 or 3,000 aeres of
potatoes more than proved necessary.
That would he a vervy serious matter.
Surely to poodness, we shounld profit by our
experience in the past.

I Delieve the liquor trade could well be
investigated by a committee such as I have
suggested. The members of such a com-
mittee could explore all the ramifieations
of the trade, with a view to ascertaining
what is best to be done with regard to
it. The shearing business was touched
upon hriefly by Mr. Roche. My proposal
is to organise shearing throughout the
farming areas up to the pastoral country.
We have some large sheds which in the
past have been used as depot sheds. Some
of them are private sheds. The shearers
could he organised and made to shear at
those sheds.

Hon, V., Hamersley: Who is going to
make them?

Hon. . B. WOOD: They could be forced
to do so hy reguiation. Sheep must be
shorn. A farmer can grow-100 acres less
wheat, but he must have his sheep shorn.
Shearing is one of the most important
matters with which the State is faced to-
day. In my distriet there are at least
half-a-dozen {wo-stand plants whose own-
ers are travelling the country with them.
They must have petrol to run the plants,
and the same quantity of petrol would
run four-stand plants. Then these men
return home at night, thus eonsuming more
petrol. TIn view of the petrol shortage,
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there is only one thing to do in this
respect, and that is to organise the shear-
ing industry. I myself at one depot shed
sheared 30,000 sheep. I make this sug-
gestion to the Government in all good
faith; let us get in early and try to or-
ganise the shearing, otherwise we shall be
in a sorry plight.

An extraordinary regulation has come
from the Eastern States fixing the
price of meat. I am rather afraid
that our Government weleomes these
regulations, becanse they more ov less
absolve the Government from respon-
sibility, The present regulation provides
that meat prices shall he pegged as at the
19th Maxrch. The priees at the 19th March
were good for the 19th Mareh; but those
prices are not fair to the grower or to the
fattener in May and June, The grower then
expeets to get at least 3¢. or 6s. per head
more for the average sheep. T hope the
(iovernment will look into this point and
try to sccure some alteration in the price
fixed.

Hon. H. L. Roche: The public will not get
meat if that is not done.

Hon. G. B. W0OD: The public will pet
no meat, or very inferior meat. I have dis-
cussed this matter with many people in the
husiness,

Hon. H. V. Piesse: I think the Govern-
ment has donc its best in the matter.

Hon. G. B. WOOD: Its best is not enough.
T wonder whether the Government has done
its hest.

Hon. H. V. Piesse: Yes. I think the Gov-
ernment has.

Hon. G, B. WOOD: The hon. member

evidently knows more than I do.
For the life of me, I do not know
why the position ecannot bhe alter-

ed il representations are made by the
Minister for Agriculture to the Common-
wealth Government. I know people who have
bought sheep in Mareh for the purpose of
fattening them; and sometimes growers have
hought sheep and simply held them. T trust
the Government will rectify this anomaly,
heeause it is a serious one. Farmers eannot
he expected to produce foodstuffs unless
thev are given a fair go.

Hon. V. Hamersley: Afier holding the
sheep for three months, they are entitled to
a hetter price.

Hon. G. B. WOOD: Of course. Another
matter which concerns the farmers vitally i=
wheat stabilisation. Mr. Seddon suggested
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that the morale of the miners had Fallen
beeavse they were unecertain of their posi-
tien; but 1 say the morale of the farmers
is fulling greatly by reason of the fact that
they do not know what their position is in
regard to wheat stabilisation, I helieve the
Minister for Agriculture went to the Eastern
States to dizeuss this matter with the Com-
monwealth Government; but the farmer
does not vet know how many aeres he will
be permitted to erop, what price he will re-
ceive, and what compensation will he given
him for the acreage left unplanted. He does
not know what writing-down of debts he
will experience because he will be unabhle
to pay them in full on account of reduced
aerenge for cropping. In his present posi-
tion, every farmer is entitled to some writing-
down of debts if, for the common good and
in the national interest, he is not pevmitted
lo erop his usnal acreage.

Take the ease of a farmer in a marginal
area who has ineurred a debt to the Agri-
cultural Bank of £2,000. He is5 in a good
position mevely beeause he is a client of the
Agricuftural Bank, His debt has been writ-
ten down to a basis of what his property is
worth from a grazing point of view, and he
is allowed to crop 200 acres. He is not so
badly off. Now conzider the farmer who has
debts to the Agricultural Bank and others
and is also in a marginal area. He may be
a eompetent farmer; many of them are. He
may owe £2,000 to the Agricultural Bank
in addition to £3,000 to one of the Asso-
ciated Banks. He has gone to that farm
from a sheltered industry like the mining
industry and taken his owh money; he may
have put £3,000 into the farm and some 20
to 25 years of hard work. That man’s aere-
age has been reduced to 200. That is not fair
at all unless he has some compulsory writing-
down of his debt. Somcthing should be done
for him, us he usually crops from 1,000 to
1,500 acres and he is now compulsorily re-
strieted to 200 acres, He is entitled to ade-
quate compensation, as well as a compulsory
writing-down of his debts.

The bulk handling position is alse obscure.
We do not know where we stand in regard to
it.  The Commonwealth Government kas
made certain propesals which I do not know
whether the Minister for Agriculéure has
accepted on our behalf, I say very definitely
that Parliament should discuss the matter
before the Government agrees to any
scheme suggested in the Eastern States.
Furthermore, such matters should also be
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Maced before the people concerned prior
to agreement heing arrived at. The Wheat
Stabilisation Scheme and the Bulk Handling
Scheme  may  be the best in the world,
but we do not know particulars enubling
us to zay whether the schenies are good,
bud or indifferent. We have had no op-
portunity of hearing what they arve all
about. I certainly hope that before the
session iz coucluded, some statement will
he made by the (overnment respecting
these phases.

With regard to evacuation matters, it
appears to me that eo-operation is lacking
belween the variows authorities. I dis-
agree with Mr, Roche in his views respeet-
ing this problem for T think that the more
people we can get out of the ecities into
the rural areas the hetter it will be.

Hon. H, 8. W, Parker: And it will in-
crease (he vailway traffie.

Hon. (i, B. W0OOD: Not necessarily so
because therr are other means of {rans-
port. I understand there are certain com-
mitters in Perth the members of which are
encouraging the migration of people from
the city to the ecountry, xet the military
anthorities have fold the people of York,
Beverlex and other towns that as soon as
the military require premises, the evacuees
will have to leave them.  Surely if is time
co-operation amongst  the  authorities
should he manifested. T believe 1he Con-
sultative Couneil has reeommnended people
to leave Perth. Tn my own home town a
body of =isters  has  bheen  ecomfortably
housed and the same applies to ehildren
from a eonvent. Surely that is all to the
rond. Notwithstanding that, the military
authorities have told the road board with
which T am associated that those people
musi vaeale the premises when the aecom-
modaiion is required by them for the mili-
tary. I do not know where those people
will go to if they are forced to leave their
present domiciles. Many of those who have
gone to eounfry aveas have let their town
premises, while in other instances relafives
have gone to stay with their own people.
Most decidedly ehzos will follow if evacuees
ave foreed from their present locations wn-
less some co-operation and collaboration
are manifest.

T do tiot desive to say mueh regarding the
liquor problem at this stage beyond remark-
ing that T helieve the Government made the
greatest  mistake possible in  fixing  on
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6 o'clock for the closing of hotels. At that
hour there are hnudreds of workers leaving
their shops and factories. They have
probably heen stunding on their feet all day
and surely they should he entitled to a drink
hefore going home. Perhaps that constitutes
the onty pleasurable episode in their work-
ing day and now they are to he deburred
from enjoying it. I stood outside onc hotel
from G o'clock to 6.15. I admit it was not
a wood day hecause a convoy wus in port.
L saw dozens of soldiers and sailovs kicked
ont of the hotel in variens states of
insobriety only to be mixed uwp with hun-
dreds of shop girls and others who had just
finished work.

The PRESIDEXT : Ovder! T have alveady
reminded Mr. Seddon that this question will
he diseussed tomorrow. I ask members fo
have consideration for the House and to
refer to the lieensing question only ineiden-
tally, and not to go into details.

Hon. C. B. Williams: It shows how wor-
ried they ave about it.

Hon. G. B. WOOD: I apologise for
taking up that mueh time of the House.
1 have not much more say and shall
conclude by expressing the hope that the
people will not be allowed to continue
in any complacent frame of mind. 1
trust that mnothing will be said to confirm
in their minds the idea that evervithing is all
right. Our troubles, past and present, ave
largely due to the fact that we have indulged
in too much complaceney. We have deluded
ourselves too long in the belicf that we are
invineible, that one of onr soldiers is equal
to ten of those of any other nation. T think
that was said by a military officer in the
Eastern States the other day. [t may well
he that one British Tommy was the equal
of a dozen niggers armed with spears in
days gone by, hut that is not the position
today. We will do our duty to the people if
we make them realise that we are eonfronted
with a very stiff proposition. OF that there
«an he no question at all. I find it surprising
that people with whom I eome in contaet
really consider that berause nothing has
eventnated during the last few weeks, the
invasion danger is over and fhat nothing will
happen. I trust members will continue tc
impress on the general publie that there i
otill grave danger of invaxion. TDespite wha!
others may sav, I helieve that danger is
stitl confronting us.
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HON. SIR HAL COLEBATCH (Metro-
politan} [2.36]: I should like to say a few
words by way of approbation of the general
tenor of the remarks by Mr. Seddon, who
laid great emphasis, I think rightly so, on
the necessity for preserving ag far as pos-
sible the economic stability of the country in
time of war. We all hope that the war will
not be unduly prolonged, but it would he
very upsafe to gamble upon seemring an
enrly victory. Sinee every one of the demo-
cratie eountrivs is absolutely and irrevocably
pledged not 1o lay down the sword until
freedom is restored throughout the world,
it behoves us to provide for and antieipate
a probably prolonged conflict. That being
s0, it does seem to my mind absolutely essen-
tial that we should do everything we possibly
can  to maintain  the complete cconomic
stability of the country, not only from the
point ol view of providing fur immediate
necessary  supplies for fighting  purposes,
bhut alse for evervthing requirved to snsfain
the health, moral stahility and confidence of
the people.

I agree entirvely with Mr. Seddon's conelu-
sions regarding war finance. I think it is im-
possible to escape the eonclusion that a large
pereeninge of our national income is eseap-
ing its legitimate burden of taxation. That
makes war finanee more diffienlt than it onght
to be amd it also stimulates consumption to
a degree that might he satisfactory in times
of pence and tull production, hut which is
a souree of very grave danger in time of
war, whereby we have a shorlage in regard
to many articles.  Personally my convirtion
is thal had the British Government and our
own (Qovernment given caveful consideration
soon after the outbreak of war to the Kevnes
plan, the basis of which was deferred pay-
ment, with increased payment: to those on
the lowest seale so that there night he
sufficient for evervone, but apart from
that there shoukt be deferred payx for all,
rich and poor alitke, T believe that if that
scheme had been immediately and cavefully
examinedl it would have been adopted, and
if that had heen so it wounld have saved
Ansiralia and the Old Country from many
of the difficulties that cenfront us now.

Hon. members may have noticed in this
morning’s  “West Ausiralian”™ reference to
the infention in England to inerease taxa-
tion. not, it was stated, so much for the
pnrnose of gefting money as in order to
deireave the spending power of the whole
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of the people, with the one object of limit-
ing purchases of goods available so that the

supply might continue for a longer
period. The object, in effect, is to
prepare the country for carrying on
the war, no matter how long it may
last. 1 know some people have the

idea that all this is ¢uite unuecessary, that
it is a simple matter to fnance the war,
public works and social services by what
they cuphemistically call the expansion of
Commeonwealth Bank credit. 1 snggest that
such a type of finanve is possible only under
& dictatorship, and is entirely impossible in
a demorratie country. Socialistie Germany
tried it after the 191418 war, with results
that we know led not only to immediate
culamities hut over and above all clse proved
to be one of the principal factors in per-
suading the German people to adept a die-
tatorship.

1lon. C. B. Williamns: It was one of the
principal causes of the present war,

Hon. Sir IIAL COLEBATCH: 1 do not
think there would ever have been a liitler
dictatorship in (eviany if it had not been
for the calamities resultivg from the adop-
tion of that course. In Franece the ex-

pedient was tried on a smaller seale
with results that were far from satis.
factory. 1t may be said that with the

advent of Hitter that poliex was followed
to a large extent, hut how? That is why T
say il will only bhe operated successfally
andler a dietalorship.  How did it sueceed
in CGermany?  Tivst of all it was hy the
abolition of the trade unions. Secondly it
was by pegging wages: no matter how much
prices wight inevease, wages did not in-
ereasde.

Hon. ¢. B. Willinms: We have done that
in Western Auslralia today.

The PRESIDENT: Order!

Ilon. Sir 1TAL COLEBATCIL:  1f we
ncrease wages with every inerease of priees,
then inevitably there must be a fovther in-
erease in prices. If we examine the position
we see lhot the inerease of wages in one
industry atfeets the pesition in other indus-
tries, s0 that if there is an inerease in wages
there must antomatieally be an inerease in
prices with every such increase in woges.
Hitler avoided that vesult by pegging wages
at the ficure prevailing before the great in-
crease in currency. That vepresented one of
the features that created wide discontent
throughout the country, and I do not think
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it iz too much to say that it was that wide-
spread discontent and the recognmition that
that scheme of artiticiel finance could not
provide for fair and reasonable require-
ments, that did more to bring ahout the
present war than anything else.

F am glad that the Government has con-
vened this special session of Parliament hat
1 regret that it was not convened at an
carlier date. One of the reasons advanced
by many people who advocated the meeting
of Parliament some months ago was the de-
sive that the people's representatives should
have some opportunity of disecussing and,
so far as rested within their powers, deter-
mining the direetion air raid preeaution
work should take. Without intending to he
at all eritieal, I suggest that Pavliament re-
presents the prople. T should like to know
exactly who is responsible for the direction
certain air raid precaution activities have
taken. Who is responsible, for instance, for
the edict that has gone forth that all busi-
ness people are to remove the glass from
their windows and substitute timber or
something of the kind? I should like to
know whether that is the practice in other
places, or whether it is singular to Western
Australia. The Agent General for Victoria
has just returned from England. He is a
man of =ound jndgment, a very eautions
man, one who certainly would not express
an opinion without knowing what he was
talking about. What be said was that in
London, where the windows were protected
in any of three or four of the accepted
methods, they were allowed to remain. and
if they were broken by bhombs, they simply
collapsed without risk of doing harm to
people inside or ont. 1 noticed in the news-
paper a day or two ago that business people
in Vietoria were now being reqyuired either
to protect or io remove the glass from their
windows. In Perth, apparently, they are
compelled {o remove the glass entirely and
bhoard np thetr premises, and ave precluded
even from leaving a little opening protected
with wire netting so that an intending cus-
tomer might have a peep at what is in the
shop.

I do not think the Government is well
advised to take a step of that kind or to
take any step that cannot he directly asso-
ciated with the safety of the publie. A man
who removes his glass and puts in weod
with a peephole through which people can
Iaok and see inside in no way threatens
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the safety of the public either inside or
outside the shop. But what are the conse-
quences? To my mind they are likely to be
very bad. 1 can see nothing but ruin faeing
a preat many small shopkeepers in
Pexrth, 8o far as the larger houses
are  concerned they, I take it, will
gain  an  advantage simply by this
putting out of business of their com-
petitors. A lot of the hig houses—it is un-
necessary for me to mention names—are to
all intents and purposes arcades. Their pre-
mises run from street to street and people
walking through have the goods displayed
to their view. But the small shopkeeper has
to close his windows entirely. IIe is even
prohibited from leaving his door open in
sueh a way as to display the articles of his
bnsiness. This is not fair play as between
one businessman and another.

I would not have one word to say if this
step were necessary for the protection of
the people inside or outside the shop. I
should like the Chief Secretary to tell us
whether these regulations apply in  other
eities of Australia.  Apparently they do
not apply in Yietoria heeause there a shop-
keeper has to proteet his glass or remove
it, and if he proteets it, it is allowed to
remain.  In a number of places windows
are simply wired over. That again seems
to be plaeing an unfair burden on the small
shopkecpers, who are entitled to some eon-
sideration, For the most part they are
people Dexond war serviee, and a number
of their assistonts have been called up for
military duty. From my knowledge of what
is dome in other places I feel strongly that
an unnceessary hurden has heen placed on
these =mall shopkeepers.

Theve is guite a lot of feeling in Perth
about this, and while T think there should
he restrietions while the emergency exists,
evervone should have a fair chance instead
of practically all the trade being driven
to those shops which are allowed to display
thrir goods. on some of which possibly
Auite a lot of money is being spent that
would net have been spent had attiractive
displays heen allowed in the smaller shops.
The strongest objection to what is being
done at the present time is that the work
of bearding up the shop windows seems
in involve an enormous waste of man-

power. Hundreds of men are employed on
what T honestly helieve is unneecessary
work—
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Hon. C. B. Williams: Useless work.

Hon. Sir HAL COLEBATCH: —men
who might be employed in some way to
assist the war effort. We are constantly
being told of the great need for man-
power, and it seems to me a pity that man-
power should be wasted in this direction.
There is one other point dealing with air
raid preeantions, No doubt the Minister
is fully aware that during the last month
there has been an enormous increase in the
number of street accidents and the num-
ller of patients taken to hospital. I
think this 1increase must be aserib-
ed to inadequate lighting. While I
ani not competent to suggest steps
to overcome the difficulty, the matter
certainly deserves consideration, It oe-
curs to me that since all street lighting is
controlled by one switch, a little increase
in the volume of sireet lighting might be
permitted, and it could he switched off
from the one control at a moment's notice
whenever neeessary., By sueh means it
should be possible to reduce the number of
accidents.

Hon. (i. B. Wood: What about the head-
Lights on motor cars?

Hon. Siv HAL COLEBATCH: That is 2
question I am not competent to discuss,
but the matter might be considered and,
without involving any risk from the point
of view of the necessity for keeping the
volume of lighting down, something might
be done both in regard to street and motor
car lighting which would tend to decrease
the present alarming number of street ae-
cidents.

Referenee was made by Mr. Seddon to
the geldmining industry and its parlous
position at the present time. I remind
members that, during the lasi war, the
then Commonwealth Government imposed
a sceret and utterly improper burden on
the poldmining industry that contribufed
to a large extent to its partial collapse. It
was not until 1929 that the depreciation
in the Australian pound and conseqgmnent
inerease in the value of gold brought a re-
vival in the mining industry. All mem-
hers, I think, will agree that the revival
was the one thing that carried Western
Australia through the years of depression
and contributed a reasonable element of
prosperity to the city and suburbs of
Perth. Without that revival in the gold-
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mining indusiry the lot of Western Aus-
tralia would have been desperate indeed.

Hon. C. B. Williams: What was the
seeret and improper burden? You did not
explain.

Hon. Sir HAL COLEBATCH: The Com-
monwealth took the gold at the nominal
vaiue of about £4/3/ per fine ounce, and
disposed of it at the world value which
amounted to a great deal more in Austra-
lian eurrency. When this war started, one
of the first things the Commonwealth did—
I am speaking in a non-party spirit besanse
it was done by a National Government—
was to impose a tax on the production

of pold, which I have never hesi-
tated to condemn as Dbeing entirely
unjust. No other industry has been sub-

jeet to a ftax exeept on its profits.
Now it is suggested that, although the gold-
mining industry has made its full contribu-
tion in every respect to the war effort, the
industry must, for manpower reasons. be
closed down entirely.

The suggestion came about in a very extra-
ordinary fashion. 1T do not know whether
the Minister is in a position to explain what
happened, but we all know that a member of
Parliament went to the Chamher of Mines in
Kalgoorlie and informed the Chamber that
the intention of the Government was to ¢elose
down the industry. The Chamber was
pledged to secrecy; the member even went
so far as to tell the members of the Chamber
that they must not communicate with their
directors in London, On the following morn-
ing the mine managers at Kalgoorlie were
confronted by emplovees who insisted on
being released for active serviee hecausge the
same member of Parliament had told them
of the sugaestion, A liftle while afterwards
a message was received from the Prime Min-
ister expressing the hope that everything
possible woutd be doue to maintain the gold
production, Now the State is left in the
position of not knowing what is going to
beecome of one of the industries on which it
chiefly depends for the maintenance of any
semblance of economic stability.

What is going to be the result if the mines
arc closed? Obviously there is a large num-
ber of men emploved on the mines who
would be practically useless for anything
else. What is going to happen to the wives
and children? Are thev to be subsidised or
maintained in some wav? Are they going
to he compelled to :ztay where they are, or
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brought to Perth, causing further congestion
on top of what we are experiencing through
the influx of evacuees from other countries?
Have those things been considered? The
goldmining industry is dwindling for reasons
which cannot be avoided and which everyone
must be preparved to accept, but when we re-
flect that the production for the first three
months of this yvear fell below that of the
first three months of 1940 by no less than
75,000 ozs., equivalent to £750,000 in value,
we must face the eertainty that even if there
was no undue interference with the industry,
the production for this year will fall below
that of 1940 by certainly £3,000,000. This
is a2 very considerable amount—an amount
that cannot be lost without having great
effect on the revenue of the Government, not
only the revenue from taxation but the in-
cidental revenue that is received from rail-
way serviees, water supply, ete., and from
the taxation of the wages of employees.

I do not think there is any snggestion that
the South African mines should elose down.
As a matter of fact, their profits in 1940
constituted a record. In 1941 the profits were
slightly helow those of 1940, but were still
very high indeed. Nor does there seem to be
any suggestion that the gold mines of
Canada should close down. The gold indus-
try of Canada is more important than the
gold industry of Australia. Its preduction
s larger, and the number of men emplovesd
is greater. [ do not think, no matter how
well satisticrd we may be with our Australian
offort in this direction or that, we can claim
to be doing as well as Canada does. There
is the figure of Canadian subseriptions to
loans, and the cnormouns sums Canada has
given to Britain in support of the Mother
Countr¥’s war offort. T do not think we ecan
claim that we are doing as well as Canada.
If Canada can do those things and still earry
on its goldmining industry, why should we
be expected fo sacrifice ours, especially in
view of the fact that it is one of the very
few stable industries i Western Australia
at the present time, and of the further fact
that Western Australia in every direction is
suffering more and benefiting less as the re-
sult of the war than is any other State of the
Commonwealth? To my mind the proposal
looks like adopfing the “scorehed earth”
poltey for Western Australia hefore there is
any ocrasion for it

There are many other ways in which man-
power might be greatly imecreased.  Mr,
Seddon snggested some, and 1 have supg-
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gested others; but there is one more. I un-
derstand that at present a committee is sit-
ting under the auspices of the Governmen
with a view to increasing the production of
Collie coal. Is the Chief Seeretary aware oi
the faet that a few weeks ago an electrical
xhovel was taken to Collie and that ohjeetion
was raised against its use? That one shovel
was fo do the work of six men and twe
horses, Whether it is at work now I do nol
know. The last I heard was that it was em-
ployed to a limited extent. A little time ago
there was a strike in one of the New South
Wales con) mines—one of the numerons eoal
strikes there—and this particular strike was
against the wnplovment of labour-saving
machinery, The reason given was that if the
miners allowed labonr-saving machinery to
be employed now, they would have to ngree
to its being emploved after the war. 1 am
quite unable to understand the mentality of
people who argue like that. Not only during
the war hut after the war it will be essential
for this country to produce its wealth as
quickly, casily and cheaply as possible. We
shall not he able to afferd to do by hand
things which other countries are doing hy the

smelovinent of labour-saving machineyy.

Something about learning from Japan
was mentioned by Mr. Seddon. Is it not
significant that one hundred miliions of
people with a very =mall area of cultivahle
land, perilously little, still manage to carry
on and proevide for the additional hundreds
of thousands of workers who are coming into
cmeplovment every vear? Japan does not
provide for coping with that inerement of
labour by exeluding lahour-saving machin-
ory, hut, on the other hand, follows the
ahsolntely sound policy that the only effee-
tive way in which one can maintain a large
number of people and open avenue after
avenue for their emplovinent is to make the
greatest possible use of labour-saving mach-
inery and other devices that are brought into
uperation. Hon. members may reecall the
time when the Federal Governmen{—very un-
wisely, I think—placed an embargo on eer-
tain goods from America and later on
textiles from Japan. Such action was sup-
posed to be in the interests of the Lancashire
manufacturers, and the argument was used
by most of the papers in England and
Australia that Lancashive counld not pos-

sihlv  compete against Japan becanse
of its lower wage scale. One of the
Laneashire manufacturers was a  mem-

her of the Hounse of Commeons, and speaking
there he recited in detail every element of
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cost in the production of the goods. When
he had finished he said, “Now the House will
recognise that if our operatives could be
indueed to work for nothing, we still could
not compete against Japan.” The cxplana-
tion was that in Japan not only in that in-
dustry but in every other industry on which
it depended labour-saving appliances were
employed to such an extent that costs could
be eut down very largely.

What is the Government going to do to
encourage the Collie coal mining industry?
Is the Government fo discover means of jin-
creasing production? Will the (iovernment
ingist that labour-saving machinery shail bhe
used wherever possible? People who know
what they are talking about have assured
me that by the use of lahour-saving machin-
ery Collie coal conld he mined at a cost of
not more than 8s. per ton—Iless than half
what the Government is paying for it today.
Every industry in this country is more or
less dependent upon coal, cven if only as
regards passenger fares and goods freights
on the railwavs which have to use that coal.
T am quite sure that when peace comes we
shall have to face world competition. Tt is
one of the essential features of the Atlantic
Charter of which I propose to say nothing
further at the present time that there shall
be an end to preferences—preferences such
as were embodied in the Ottawa agreement.
We shall have to face the competition of the
world, and shall have to vealise that the
only way in which we can improve the
standard of living of our people is to em-
ploy every lahour-saving expedient avail-
able.

1 do not want te paint a very gloomy pic-
ture, but T confess to heing greatly alarmed
a€ the condition of the industries in our State
generally. Take the wool position. Many
difficulties confront ns. There is the neees-
sity for deing all sorls of extraordinavy
things to keep the indusiry going. As re-
gards wheat, we all know that a great many
farmers ave leaving their land. We do not
know exaectly what future conditions are to
be, but we do know that the industry is not
in anything like a stable condition, and that
it is unable to contrihute its share towards
the financial stability of the State. Jlining
in this State is threatened with the extreme
calamity of closing down altogether, and in
any easc i steadily declining.

While T cennot claim to speak of manu-
factures with the same anthority as other
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members of this Chamber, there is nothing
particularly to boast about in the various
manufacturing industries here. It is a fact
that last year some of our manufacinrers
of war materials were unable to carry out
their contraets, for one reason or another.
So that even from the point of view of manu-
factoring, the temporary stimulation given
by the war position to Western Australia
eftnnot he =aid to he fortunate. That is one
reason which T think can well be nrged with
the Pederal authorities against going any
further in the enrtatlment of the goldmining
industry than is absolutely necessary, [
have no doeubt the Minister knows full well
that those connected with the goldmining in-
du=try arve only too anxious to render what
aid they can.  Their suggestion, [ think, is
that instead of avhitrarvily closing down,
the auathorities should tell them what they
want in the way of manpower, how many
men they want and what they want them
ta do; and then they might aet as a hady
and do it. T believe I am correct in saying
that; if nei, Mr. Seddon will correet me. I
believe one job is now heing done by the
mining companies for the (‘ommonwealth,
and heinz done very satisfactorvily. Nothing
must he left undone to advance the war
offort, but when it vomes to a general ques-
tion of closing down the mines for the sake
of manpowoer, first we have to consider the
number of men who will not he in a eondi-
tion for doing anything clse, and then, or
rather firstly, we have to consider the enor-
mous manpower which might be secured in
the other States as well ns in this State in
many other divections.

1 do not think it oul of place to refer to
the Premier's approaching visit to the Fast-
ern States. [ shall not deal with the matter
of the elosing hours of hotels, except that T
take exception to one remark which fell
from Mr. Wood. T do not think the bon.
member is vight in suying that the oppor-
tunity to slip in after 6 o'clock for a dvink
is the only pleasure certain people have. 1
do not helieve Australians have falien so
low as that.

Hon. G. B. Wood: If you had to work
as hard as thev work, you would like a
drink too.

Hon, Sir HAL COLEBATCH : T want to
refer to other mattePs whieh will cvop up if
uot at this confercnee, then later on.  First
of all, let me reeall the proveedings of the
Loan Couneil carly last month, State loan
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requirements were cut down to £17,847,000.
Mr. Playford, the South Australian Pre-
mier, urged that there should be a consider-
able further reduction; and I entirely apgree
with him. 1In view of the large amount of
money that has been spent in the different
States for war purposes, there shounld be
little oceasion for State horrowing. How-
ever, Mr. Playford was on his own; and so
this amount was agreed to. But how was it
allocated? Of the amount, £12,912,00¢ was
allotted for State governmental expenditure
and of that total New South Wales received
£4,415,000, or more than one-third of the
total. My view is that New South Wales
is the State which to a greater extent than
any other has experienced a period of
almost unexampled prosperity, as the re-
sult of a huge expenditure of war
money. Therefore it seems quite unreason-
able that that State should have been given
more than a third of the total alloeated to
all the States. But in this conneetion if is
important to remember one of the provisions
of the Financial Agreement, an agreement
whieh I have always regarded as an abomi-
nation and a frightful snare so far as West-
ern Australia is concerned, an agreement
which I opposed strenuously when it was
before the publie. The Financial Agree-
ment, relative to the nse of loan moneys,
has this extraordinary provision—

Each State shall be entitled to have allo-
eated to it a sum (being a portion of the
baiance of such amount) bearing to the hal-
anee of such amount the same proportion
which the net lozn expendifure of that State
in the preceding five years hears to the net

loan expenditure of all the States during the
same period.

Which is practieally saving that the State
which in the past has been most extravagant
in the matter of expending loan money must
be treated so as to find itself in the same
position in the future! And that provision
in the Financial Agreement has heen em-
bodied in the Constitufion, to the prejudice
not only of the other States but of the

Commonwealth generally and, I venture
to say, to the prejudice of the State
of Xew South Wales, because it is

never good for any State to have too much
loan money to spend. But fo come back
to the last Loan Counecil meeting: £4,415,000
was allotted for semi-governmental expendi-
ture, and of that New South Wales was
given £3,115,000, or almost three-guarters
of the grand total agreed upon. On the two
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items, New South Wales received 42 per
cent. of the total loan money allotted to
the six States. Again I say that New South
Wales is the State that should have required
least., Its position is such that it would have

got on very well with ecomparatively
little loan moneyv. I wonld like the
Minister to tell wme whether that

large amount granted to New South Wales
was inevitable in view of that provision
of the Financial Agreement and if not, what
was adduced to support it? Unfortunately,
the Financial Agreement is embodied in the
Constitution and to get rid of it might be
extremely difficult.

I understand that in addition to that very
important matter of trading hours for
liquor, the proposed unified taxation is
likely to be discussed at the Premier’s Con-
ference. Perhaps that is a more important
matter than even the giving of a man a
drink when he knocks off work at 6 o’cloek.
T know there ave certain people who favour
unified taxation as a wartime expedient. In
Western Australia there is one ecollecting
authority and I am prepared to believe that
if there were only one tax it would be a
saving. But what T am concerned about
is the proposal made in regard to untfied
taxation by the committee set up by the
Federal Government. Obviously if the
Federal Government takes the whole of the
income tax it- must make a distribution
amongst the States, This is the distribution
proposed: New South Wales, £15,991,000.
That rentinds me of the draper’s advertise-
ment of something for 3s. 11%%d. The
sum of s, 1134d. is so much less than
Gs.! New South Wales is not to get
£16,000,000, bui only £15,991,000, ov
£9,000 short of £16,000,000. Vietoria is
to get £6,666,000, very much less than hali
of that to be given to New South Wales
Queensland s favonred to the exten!
of £5982,000; South Australia is
get £2,417,000, and Western Australiz
£2,576,000. Apparently this ecommittee re
cognises what the Commonwealth Grant:
Commission failed to realise, namely
that South Australia’s position is fa
less diffieult than that of Westerr
Australia, Tasmania’s figure is £823,000
The total is £34,455,000, of which New
South Wales gets nearly half, She re
ceives €6 per head as against Victoria's les
than £2 10s. Is it that the committee ha
applied the same prineiple that operated it
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the Financial Agrecment in regard to the
Loan Council; that the State which has heen
accustomed to spending in the most lavish
fashion must still continue to have that
maney, but beeause taxation is uniform its
peopte will not provide it? Vietoria and
the other States will have their taxes in-
creased and the money will he handed over
for expenditure in New South Wales.

I am not so much worried as to the posi-
tion between Victoria and New South Wales,
hut it does seem obvious to me that the
adoption of this proposal will be an enor-
mous stride in the way of unification and of
unifieation under the complete dominance of
New South Wales. I do not hesitate to say
that at the present time Federal polities are
far too mueh influeneed by New South Wales
and by an extreme element in New South
Wales that seems to have paralysed the
attempts of the Government to obtain con-
tinuous werk in many directions essential to
the suecessful prosecution of the war.

With regard to liquor reform I feel that
the great essential is the rigidly impanrtial
enforcement of the law. If that is done, I
doubt very much whether it matters a great
deal what hours of trading we have, I know
perfectly well that the other States with
6 o'clock closing are subject to the same
abuses ag was this State with 9 o’clock clos-
ing. I do not suggest 9 o'clock closing. 1
am indifferent on the matter, but I say with-
out hesitation that the improvement which
is undoubtedly noticeable in our streets today
is due to the enforcement of the law to a
greater extent than previously. The arrest
of drunks has had a good effeet in every
way. If the law is enforeed a lot of our
troubles wilt disappear, I wish the Govern-
ment would take the same action with the
same vigour in regurding to starting-price
hookmakers.

There is one other matter about which I
wish to say a word or two, and that is the
subject of rationing. The necessity for
rationing is obvious hut why ecannot it be
done in an orderly fashion?  Take the
rationing of tea. What was the first step?
The publie was told there was going to be a
shortage of tea. What was the natural
reaction to sueh information?  People
flocked into the shops. There were queues
of people waiting for tea. I was informed
by assistants in one or two shops that the
same people lined up day after day and got
whatever they conld. Some shops sold a
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nuarter of a pound; some more and some
Jess. That continued for weeks before
there was anv attempt at rationing and
even now there is no orderly rationing, We
¢o not know where we are.

Hon. H. Seddon: A man has been
pointed at a big salary to tell us.

Hon. Sir HAL COLEBATCH: That is
rather a cheap sort of gibe. If the man is a
capable man the job is one big enough to
require his being well paid. Whether he is
paid £1,000 a year or £1,500 a year, he. will
probably have to pay one-third of it in taza-
tion. The joh is a big one and if it is carried
out properly will save a great deal of money.
1t is a task which a man should not be
expected to undertake nnless he is welt paid.
I do not think there is mueh in the hon.
member's remark. 1t seems to me that the
proper course is for the Federal Government
to lay down a sort of hasis for rationing
wherever it is required and then pass the
matter on to the State Governments who
have a knowledge of local conditions. There
secem to be plenty of people here who know
pretty well the methods followed in the Old
Country and those methods, gencrally speak-
ing, have been successful. It has been a mat-
ter of trial and error. There was one classi-
eal instance of evasion which I will relate.

In order fo ohtain a suit of clothes a man
had to have 10 ration tickets. They were
of no value, hut entitled him to buy a suit.
A man goes into a shop and says, “I want
a ten guinea suit. T have the money but I
have only five ration tickets.” “Well,” says
the shopkeeper, “Give me five guineas.” The
customer hands over five guineas and
the five vation tieckets. The tailor
makes the suit then takes it to a
pawnbroker and pawns it for five
giinens, sending the ticket to the customer.
The customer takes the ticket to the pawn-
broker, pays the other five guineas and gets
the snit. Things like that are hound to ocenr.
But it is a case of trial and error. In the
0ld Country nearly all the abuses of ration-
ing have heen overcome and I am sure that
the present Government conld get over them.
I think the IP'remier at the next eon-
ference in the Eastern States might suggest
that when the Federal Government says it
wants an article rationed to a certain extent,
the State Government should bhe entitled fo
say exactly how the vationing should be done,
Only the State Government can do it satis-
factorily, becaunse conditions, especially in &

ap-
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Staie tike Western Australia, differ so widely
from place to place that there must be a
variety of methods of restriction. 1t is
essential, however, thet rationing shonld be
got into good order as quickly as possible,

1 thank the Minister for his very interest-
ing and romprehensive address to the House
and T am sure that every member is anxious
to do everything he cun to assist the Gov-
ernment in every possibie way,

"HON. J. A, DIMMITT (Mctropolitan-
Suburban) [3.25]: We have all listened
with a great deal of interest to the state-
ment made by the Chief Secretiary and 1
have no doubt that most of us have sinee
read the printed  version and  also the
printed version of a statement made by
the Premier. I am prepared to give the
Goverument full marks for many of its
actions sinee we last met, The eritieism 1
have (o offer is, like the eriticism of most
other members, in conneetion with eivil
defence matters. There is one question T
would like the Chief Seeretary to answer
when he replies {o this debate and that =
whether the Government has made ade-
quate arrangements for the protection of
the rvecords in the Lands Depariment, the
Supreme Court records and the records of
births, deaths and marriages in the Regis-
trar General’s Office.

Hon. C. F. Baxter: What about titles?

Hon. J, A. DIMMITT: T mentioned the
Lands Department. If  duplicates have
not been prepared, provision shounld be
made for such a  duplieation. Members
can imagine the chaos that would exist if
these records were lost. Records have
heen preserved hy banks hy phofographs
in winiatnre.  Perhaps  the iovernment
has already taken action, but people could
be reassuved that the matter is in hand,
and if it iz not being Jdone T feel the CGov-
crnment should deal with the yquestion im-
medintely.

Oue action the Government has taken
nnder Regulation 70 of the Civil Defenee
Rogulations seems to me to he somewhal
anomalons,  Tn Pegulation 70 provision is
made for a weekly tenant to pay €6 per
cent per annum for any air raid precau-
tion expenditure that the landlord under-
tokes in connection with tlie premises the
tenanf is eccupying, whereas if the person
has the premizes on a monthly basis or on
a leasehold—some longer term than one
week- -that tenant  is only compelled to
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pay sit per cent and not six per cent per
anpum. It will he seen that if this war
lasts for a longer period than a year a
weekly tenant will be at a disadvantage
ai compared with a monthly tenant or a
person holding a lease. Under any e¢ir-
cumstances it seems to be doubtful if the
Governmeni 1= acting within its rights in
compelling a tenant to  pay for air raid
precantions expenditure which the land-
lord is compeled to incur. As far as I
wian see, fhere is ny direet anthority in the
etvil defence emergency  regulations for
that wrrangement, While on the subject
of AR.A% reguletions, Siv Hal. Colebateh
has mentioned the compulsory removal ot
plate glass from street level windows. I
nofice that some Commonwralth (overn-
mett institutions «till have plate glass re-
maining at street levels. I feel that any
regulation which ecompanies and private in-
dividuals have to obey should he insisted
upon in regard {o premises occupied by
Government instrumentalities.

Ion. L. B. Bolton: They should give the
lead.

Hon. J. A. DIMMITT: Theyv certainly
whould, but in one or two instances the plate
zlass windows still remain. A little while
ago T listened to a broadeast hy the Minis-
ter for Home Securities, Mr. Lazzarini. He
said that a hlack-out needed the whole-
hearted co-operation of every section of the
people, because one person failing in his re-
sponsihility endangers not only his own life
but the life and property of others; above
all, he endangers the war effort of Austra-
lin. The Prime Minister has repeatedly said
that one lighted window may cause the de-
struetion of a town ov city. Even so late
as Jast Saturday in the *West Australian”
a statement appeared over the name of the
Minister for Civil Defence, Hon. A. H. Pan-
ton. The Minister said in that statement
that in a hrown-out area no unshaded light
should be permitted to be shown from any
window ot door.

TIn no eireumstanees should the sounree of
light be visible outside the building it was
iNuminating. He also went on to say the
penalty for not ohserving the lighting re-
strictions was a fine of £500 or 12 months'
imprisonment.  Last night I made it my
business to tonr the city streets. T found
«nite a number of people weve utterly dis-
regarding the brown-out, people ocehpying
the floors at the tops of quite high build-
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ings. I was astonished fto find last night
and one night a little over a week ago a
blaze of light coming from all the windows
of the Commonwealth Savings Bank. Fur-
ther along the street a fortnight ago I found
that the three floors of the Government
Printing Office were also a blaze of light. It
seems to me that in that particular case the
offence was specially bad, because only a
few hundred yards away is the Perth Hos-
pital, in which are a number of peeple who
would be at a greater disadvantage than in
the case of others in the event of an enemy
air rnid. T feel that both the State and
Federal Governments should he compelled
to obey the regulations which companies and
private individuals are forced to recogmise
and obey, alternatively that such regula-
tions should immediately be disallowed.

Another matter to which I draw attention
relates to the deduction of air raid precau-
tion expenditure in regard to taxation. A
recent Press report of remarks made by the
Federal Commissioner of Taxation, Mr. L.
. Jackson, was published in the “West Ans-
tralian” on the 11th February and read as
follows:i—

Wages and salaries of staff employed as

fire spotters, or in connection with any other
cmergency serviecs associnted with AR.P. are
an allowable ineome tax deduction for owners
and oceupiers of premises uvsed to produee
meome.
Mr. Jackson pointed out, however, that de-
ductions would not be allowed in respect of
expenditure on the blacking out of windows,
proteeting glass, sandbagging, the provision
of structural supports to strengthen a room
or hasement, construetion of a complete air
raid shelter, or on the purchase of ladders,
shovels, stirrup pumps, or other AR.DP.
equipment. All expenditure of this type,
he said, was of a capital nature and there-
fore was not an allowable deduction. DMr.
Jackson’s statement clearly sets out the law
in the uniform Aect so that the disallowance
of the deduction is applied hoth to the State
and Federal Acts. This means that the
Federal company tax of 4s. in the pound
and the State company tax of 2s. 714d. in
the pound must be paid on all expenditure
made by companies in connection with air
raid precautions. This seems to be thor-
oughly wrong in principle.

It means that business establishments are
not only put to the cost of building air raid
shelters and equipping their establishments
under A.R.P. conditions, which they are
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doing quite willingly and which they are
anxious to do for the protection of their
employees, but cannot use the expenditure
as an allowable deduction. I am associated
with a company which has spent approxi-
mately £200 on air raid precautions, The
bulk of that money has heen spent in pro-
tecting the employees. The greatest ex-
penditure is in the provision of several air
raid shelters which are capable of holding
20 employees.  Because that company has
spent £200 in that diveetion, next year it
is going to be assessed for income tax to
the amount of £66/3/, That seems to me
entively wrong. I cannot understand the
line of reasouning which considers that a
hole in the ground adds anything to the
value of the property, nor ean I under-
stand the line of reasoning that considers
this is a legitimate charge against capital
instend of a legitimate charge against trad-
ing expenditure,

Hon. J, Cornell: That does not syuare
with the 8§.P. bookmakeys being allowed to
deduct their fines.

Ilon, J, J. Holmes: There will be fur-
ther expenditure invelved it removing
these things afterwards.

Hon. J, A, DIMMITT: During this ses-
sion some alteralion should be made to
Seetion 32 of the State Income Tax As-
sessment Aet. I suggest that all air raid
preeaution expenditure, ineluding the cost
of air vaid shelters, and whether in the
nature of capital expenditure or otherwise,
incurred in gaining or produeing assessed
income, or necessarily inewrred in eon-
neetion with the emrying on of a busi-
ness for the purpose of gaining or produc-
ing such inecome, should he an allowable
deduction, except to the cxtent to which
sueh expenditure adds permanently to the
value of the praperty. The Government
should give consideration to the hringing
down of an amending Bill along those lines.

Otlier matters to which I might have re-
ferred bave heen covered hy members, and
other members will doubtless deal with
further questions. I would summarise my
own vemarks by suggesting to the Govern-
inent that the three points to which 1 have
referred he hrought undey the notice of the
proper authorities, namely—that Regula-
tion 70 of the Civil Defence regulations
should be amended this session =0 as to re-
move the disadvantage which the weekly
tenant experiences compared with the
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tenant on monthly terms or a lease in con-
nection with A.R.P. expenditure, Secondly,
that the regulations as they relate to air
raid precautions be enforced on Govern-
ment institutions to the same extent that
they are enforced on companies or private
individuals. Thirdly, that an amendment
be made to the State Income Tax Assess.
ment Act along the lines I have just in-
dicated. I support the motion.

On motion by Hon. H. S. W, Parker, de-
hate adjourned.

House adjourned at 3.40 pm.
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The SPEAKER took the Chair at 11 a.m.
and read prayers.

QUESTIONS (3)—AGRICULTURE.

Price of Wheat.

Mr. SEWARD asked the Minister for
Agriculture : In view of the fact that far-
mers are being prevented from making
arrangements for the coming season through
lack of the following information, (a) The
price per bushel to be paid for wheat pro-
duced during the 1942-43 season, (b} The
basis on which will be computed the price
the farmer will be paid for the area which
he is compelled to withhold from wheat-
growing, (¢) The area as compared with his
average area for the last four seasons, viz.,
1938-39, 1939-40, 194041, 1941-42, that
the farmer will be allowed to sow with whest
during the current season, 1, Can he give
that information now ? 2, If he js not in &
position to do so, will he impress upon the
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Federal Government the urgency of making
known such information without Further
delay ?

The MINISTER FOR AGRICULTURE
replied : I draw attention to the point that
these questions are prefaced by a statement.

Assuming (a), (b), and (¢) to be the ques.
tions, my replies are:—(a) I have no in-
formation to the effect that the price for
194243 wheat harvest will be any different
from that offered during the 194142 harvest;
(b) The Minister for Commerce has stated
that compensation would be paid on the
basis of 1s. per bushel based on the zone
average yield. Although this is the sug-
gested basis, I have made requests but so
far have no information as to the method
of implementation. (c) The Minister for
Commerce has stated that there will he a
straight-out reduction of 33 per cent. in
the Western Australian wheat crop based on
the normal areas which would have been
licensed for this year, and that growers
might now proceed on the hasis of cropping
of two-thirds of their normal area.

Report on Superphosphate Experiments.

Mr. SEWARD asked the Minister for
Agriculture : Is it his intention to make
available the full report of the experiments
conducted by officers of his department
which resulted in farmers heing recommended
to use a lighter dressing of superphosphate
with wheat sown this season ?

The MINISTER FOR AGRICULYURE
replied : Farmers generally were not re-
commended to use a lighter dressing of
superphosphate ; the recommendation ap-
plied to certain types of land.

Wheat Diatitlation Plant.

Mr. SEWARD asked the Minister for
Agriculture : 1, In view of the fact that the
greatest surplus of wheat held in Australia
is in Western Australia, did he make any
representations to the Federal Government,
daring his recent visit to Canberra, regard-
ing the establishment of a wheat distillation
plant in this State, hefore any other States ?
2, If so, with what result * 3, In view of
the Press statement on the 26th February
last to the effect that siles for such plants
were being selected in New South Wales
and Victoria, can he state where and when
the Western Australian plant will he erected ?
4, If not, can he state what stage the matter
of erecting a Western Australian plant has
reached ?



